BEAUMONT BASIN WATERMASTER

For

SAN TIMOTEO WATERSHED MANAGEMENT AUTHORITY

, ET AL
RIC 389197)

CASE NO

(

CITY OF BANNING

SECOND ANNUAL REPORT

OF THE
BEAUMONT BASIN WATERMASTER

05

FY 2004

04)

3 for FY 2003-

ix E

(With Amended Append

December 2005



BEAUMONT BASIN WATERMASTER

For
SAN TIMOTEO WATERSHED MANAGEMENT AUTHORITY
V.

CITY OF BANNING, ET AL
(CASE NO. RIC 389197)

SECOND
ANNUAL REPORT
' OF THE
BEAUMONT BASIN WATERMASTER

FY 2004-05

With Amended Appendix E-3 for FY 2003-04

December 2005



TABLE OF CONTENTS

Page
OVERVIEW OF JUDGMENT AND WATERMASTER
Background and HISTOTY c..c.cceviiiiiiiiiiiei ettt 3
RESPONSIDIIITIES ...ttt et ettt ettt enees 4
Watermaster Committee Representatives ......o.ueeuieiirieriiiiinciieiiesceienee e eee st 5
ACTIVITIES OF WATERMASTER
MEELINES ...ttt ettt ettt eE e ettt beesbe e bbb st benneas 5
Watermaster AQATESS .....oouviiiiiiiiiiiet et ettt ettt e st e et e e e e sbeeenee e 6
ADMINISTRATION OF THE JUDGMENT
Accounting for PrOQUCHION. .......oiviiiiiriieiient ittt cass s e et e va e ennes 6
ACTIVE Party LIST .ceeeiiiiiiie ettt e S e 8
Annual Administrative Budget ........cccocooviiiiiiiiiiiiiinaitiiieieece e 8
ANNUAL AUIL. ..o e 8
Annual ASSESSIMENES ....oooviiiiiiiiiiiiiie i ireeeerne et ee e s e e e s e enreeeseee s 8
Employment of Experts and Agents .c....c...coeeis e ereenrennes et e st ne 9
Y BRI (01 s N 1 (5300 1<) o SRUUUOOIOOUOTRURITIS OO ORI OO RPN 9
Meter INSTAllAtION ......ooouiiiiiiieiiice ittt st sttt ettt et eneas 9
RESOIULIONS c. ittt bbb ettt st et e et e b e et e b e e re e s e e eane e 9
Rules and Regulations.............. RPN 9
Storage Management ANA USE ..ot 9
SUDSIAENCE MOMILOIINE oottt eereees s sse st 10
Watermaster WebSIe ooo.i ittt 10
WLl STANAArdS ...t et 10

APPENDICES

Appendix A — Active Party List
Appendix B — Adopted Budget
Appendix C — Letter re Annual Audit
Appendix D — Resolutions
Appendix E —1 Location Map of Wells in the Beaumont Basin
2 Appropriator Producer Summary of Production
3 Opverlying Producer Summary of Production; and
Amended Appendix E-3, 1% Annual Report — Fiscal Year 2003-04
Overlying Producer Summary of Production



OVERVIEW OF JUDGMENT AND WATERMASTER

Background and History

In January 2001, the San Timoteo Watershed Management Authority (STWMA), a joint powers
agency (JPA), was formed by the Beaumont-Cherry Valley Water District, the City of Beaumont,
South Mesa Water Company and the Yucaipa Valley Water District because of their common
interest in the San Timoteo Watershed. Once formed, STWMA began a watershed-wide, multi-
phase effort to develop and implement a comprehensive San Timoteo Watershed Management
Program (STWMP). STWMA completed Phase 1 of this effort in March 2002 when it published
the STWMP Phase 1 Report. The Phase 1 effort included a stakeholder process that
addressed environmental, water purveyor, landowner, and other interests. Issues, needs and
wants were identified in the process and, as a result, the followmg goals were incorporated into
the STWMP Phase 1 Report: ,

Enhance basin water supplies;

Protect and enhance water quality; ,

Optimize management of the STWMA area groundwater basins;

Protect riparian habitat in San Timoteo Creek and protect/enhance habitat in the
STWMA area,;

e Equitably distribute the benefits and costs of d deveiopmg a San Tlmoteo Watershed
Management Program (STWMP)

During the process, the impediments to each goal and the actions required to remove the
impediments were also developed. As a resuit the Phase 1 Report established eight program
elements to implement that will provide for the orderiy, planned. development of the STWMA
area. STWMA began tmplementmg the Pr&gram Elements upon completion of the Phase 1
Report. . ;

Program Element 5 of the Phase 1 Report called for the STWMA members to establish a
groundwater managemeni entity for the Beaumont Basin. To implement this program element,
two groups representing appr‘epknater and overlying interests began negotiations in May 2002.

As a result of the negotiations, a stipulated Judgment was developed and submitted to the
Court. . The Honorable Judge Gary Tranbarger of the Superior Court of the State of California
for the County of Riverside, signed the Judgment entited “San Timoteo Watershed
Management Authority, vs. City of Banning, et al.,” Case No. RIC 389197, on February 4, 2004.
Pursuant to the Judgment, the Court appointed a five-member Watermaster committee
consisting of representatives from the Cities of Banning and Beaumont, the Beaumont-Cherry
Valley Water District, the Yucaipa Valley Water District, and South Mesa Water Company. The
effective date of the Judgment for accounting purposes is July 1, 2003. The Beaumont Basin
encompasses approximately 26 square miles, has a safe yield of approximately 8,650 acre-feet,
a total storage capacity of over a million acre-feet, and up to 200,000 acre-feet of storage
capacity available for conjunctive use.

By approving the Stipulated Judgment, the Court extended much of the responsibility regarding
management of the Beaumont Basin to the Watermaster. The Court retained its continuing
jurisdiction should there be any need in the future to resolve difficult questions. The primary
responsibilities of the Watermaster are outlined below. A copy of the Judgment and other
information regarding the Watermaster is available at www.BeaumontWatermaster.org.
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Responsibilities of Watermaster

The Beaumont Basin Watermaster is responsible to administer adjudicated water rights and
manage groundwater resources for the Beaumont Groundwater Basin. With numerous
Appropriators and Overlying producers relying on the Beaumont Groundwater Basin, there is a
need for coordinated management of the Basin, which is provided by Watermaster as
summarized below.

Administer the Beaumont Basin Judgment. Watermaster operates under the Judgment and
" a formal set of Rules and Regulations (and any revisions thereto), which were adopted on June
8, 2004. Together, the Judgment and the Rules and Regulations establish the procedures by
which Watermaster acts to account for the water resources in the Beaumont Basin. In order to
fund its operations, Watermaster collects both administrative and replenishment assessments
from the parties to the Judgment.

Approve Producer Activities. Producers must notify and obtain appé{wal, as necessary, from
Watermaster for activities such as producing water; recharging or spreading water; transferring
or exchanging water; storing local water; and storing or recovering supplemental water.

Maintain and Improve Water Supply. Watermaster determines the amount of groundwater
that each producer is entitled to extract annually without incurring a replenishment obligation for
the succeeding fiscal year. Watermaster manages and controls the replenishment of water
supplies in the Basin. It acquires and spreads replenishment water as needed. It approves and
facilitates the storage of supplemental water in the Basin.

Maintain and Improve Water Quality. Watermaster coordina ates or participates in local efforts
to preserve and restore the quality of groundwater in the Basin. It assists and encourages
regulatory agencies to enforce water quality regulations affecting the Basin.

Monitor and Understand the Basm Watermaster collects relevant data from producers
including production; water level, water quality, and other data. Watermaster uses the data to
expand its knowledge of how the basin works to more effectively manage the Basin. It prepares
an annual report of Waten naster operations, including financial and engineering information
summary reports for ihe Court?gnd all interested parties.

Provide Cooperative Leadershlp;:~ Watermaster helps develop and implement consensus
plans regarding the management of the Basin.

Develop Contracts for Beneficial Programs and Services. Watermaster is responsible to
develop and enter into contracts for programs and services that are beneficial to the Basin on
behalf of the parties to the Judgment. This includes programs to conjunctively utilize the Basin
for storage of supplemental water with other entities such as the Department of Water
Resources or San Gorgomo Pass Water Agency, and the direct and indirect use of recycled
water.

In summary, Watermaster in carrying out its duties is responsible to provide a legal and practical
means for making the maximum reasonable beneficial use of the waters of the Beaumont Basin,
to facilitate conjunctive utilization of surface, ground and supplemental waters, and to satisfy the
requirements of water users having rights in or who are dependent upon the Beaumont Basin.
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Watermaster Committee Representatives

Pursuant to Part VI, Paragraph 4 of the Judgment, (pg. 16 — 17), Watermaster Committee
representatives were nominated by the Cities of Banning and Beaumont, the Beaumont-Cherry
Valley and the Yucaipa Valley Water Districts, and the South Mesa Water Company. The Court
received and approved the nominations on March 8, 2004. The Parties to the Judgment did not
designate new representatives during the fiscal year.

The Committee Representatives, who are all employees or consultants of their nominating
agency, are as follows:

Banning, City of Paul Toor, Director of Public Works
Beaumont, City of Deepak Moorjani, Director of Public Works
Beaumont-Cherry Valley Water District  Charles Butcher, General Manager

South Mesa Water Company George Jorritsma, General Manager
Yucaipa Valley Water District Joseph B. Zoba, General Manager

ACTIVITIES OF WATERMASTER

Meetings

Meetings of the Beaumont Watermaster are generally scheduled for the second Tuesday of
each month and are held at the City of Banning City Hall located at 99 East Ramsey, Banning,
California 92220, unless otherwise noticed. -

During its second year of operation, the Watermaster Committee met monthly to transact
Watermaster business. The Commlttee Offlcers continued i@ serve as they had in the previous
year as follows:

Chairman George Jorritsma
_Vice Chairman Deepak Moorjani
‘Secretary Charles Butcher
Treasurer ~ Joseph B. Zoba

Mr. J. Andrew Schlange cammued o serve as the Chief of Watermaster Services; Mr. Joseph
S. Aklufi continued as the Watermaster's Legal Counsel; and Mr. Mark Wildermuth of
Wildermuth Environmental, Inc (WEI) continued as the Watermaster Engineer.  Meetings of
the Watermaster Committee were held at the City of Banning offices referenced above on:

July 20, 2004
August 10, 2004
September 14, 2004
October 19, 2004
November 9, 2004
December 14, 2004
January 11, 2005
February 8, 2005
March 8, 2005
April 12, 2005
May 10, 2005
June 14, 2005
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During its second year of operation the Watermaster continued with administering and
implementing the Judgment as discussed in more detail below by subject matter. Copies of the
agendas and approved minutes of each of the above meetings can be viewed or downloaded
on the Watermaster website (www.beaumontwatermaster.org).

In addition to the formal Watermaster Committee meetings listed above, informal meetings
continued regarding potential cooperative efforts among the parties and others for use of the
Beaumont Basin. These were held or attended by the Chief of Watermaster Services, members
of the Watermaster Committee, the Watermaster Engineer and/or the Watermaster Legal
Counsel and others (such as representatives from the Department of Water Resources, San
Gorgonio Pass Water Agency, and other potential users of the Beaumont Basin Storage
Capacity).

Watermaster Address
For purposes of conducting Watermaster business and mamtenance of fecords Watermaster's
official address remains as follows:

Office of the Watermaster Secretary

C/O Beaumont-Cherry Valley Water District
560 Magnolia Avenue

Beaumont, CA 92223

ADMINISTRATION OF THE JUDGMENT

Accounting for Production ~ ~

One of the Watermaster's primary responsibilities is to account for production from the
Beaumont Basin on a fiscal year basis. As part of its effort to better understand and manage
the Beaumont Basin, th ;Watermaster completed a survey of the wells in the Basin during the
fiscal year. The survey included locating the wells and recording other relevant information
such as whether the well is metered, the well status (active, inactive, etc.), what water produced
from the well is used for, how large the well is, etc. A location map of the wells in the
Beaumont Basin is included as Appendix E-1.

Under the Judgment, producers who produce less than 10 acre-feet per year, otherwise known
as minimal producers, are exempt. from the provisions of the Judgment unless otherwise
ordered by the Court (Part Ill, paragraph 4, pg. 12). Watermaster does not collect production
information from minimal producers, other than those participating in the Judgment, and will
complete a survey of the minimal producer wells during its third year of operation.

Producers who use water on the overlying land are called Overlying Producers. Under the
Judgment, Overlying Producers are assigned a share of the Basin’s safe yield and may not use
more than five times their share of safe yield in any five year period (Part i, paragraph 1 A, pg.
6). Production for Overlying Producers can be found in Appendix E-3. Several of the Overlying
Producers did not have meters on their wells during the current fiscal year. As a result, some of
the production listed in Appendix E-3 was estimated by the Watermaster engineer based on a
water duty method. An Amended Appendix E-3 for the 1% Annual Report for fiscal year 2003-04
in included in Appendix E-3 of this 2" Annual Report. It has been amended to reflect
production for the same Overlying Producers using the same water duty method.
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There are five Appropriator Producers participating in the Judgment: the City of Banning, the
City of Beaumont, the Beaumont-Cherry Valley Water District, the South Mesa Water Company,
and the Yucaipa Valley Water District. An Appropriator’s annual production right consists of “the
Appropriator’s share of operating safe yield, plus (1) any water acquired by an Appropriator from
an Overlying Producer or other Appropriator pursuant to the Judgment, (2) any water withdrawn
from the Appropriator’s storage account, and (3) New Yield created by the Appropriator” (Part |,
paragraph 3 B, pg. 2). An Appropriator’s share of operating yield represents the maximum
quantity of water an Appropriator can produce annually from the Beaumont Basin and includes
the Appropriator’s share of the temporary surplus (Part |, paragraph 3 M, pg. 4). The temporary
surplus is defined in the Judgment as “the amount of groundwater that can be pumped annually
in excess of safe yield from a groundwater basin necessary to create enough additional storage
capacity to prevent the waste of water” (Part |, paragraph 3 BB, pg. 6). Based on Exhibit C of
the Judgment, the temporary surplus in the Beaumont Basin may not exceed 160,000 acre-feet
over a 10 year period, or approximately 16,000 acre-feet per year.

Appendix E-2 shows the monthly production by each Appropriator Party their total annual
production, their projected share of the operating safe yield from Exhibit C, and the amount of
unused water that is projected to be eligible for storage. Pursuant to the Judgment (Part |,
paragraph 3 B, pg. 2), and a separate agreement (a copy of which is on file with the
Watermaster), Beaumont-Cherry Valley Water District pumped water for the Cs{y of Banning
during the fiscal year.

A summary of annual production from th‘e; Beaumont Basin by producer is tabulated below:

Tabie 1
Summary of Beaumcnt Basin Product!on
- 2003-04 2004-05

Appropriator ;
Banning . 3,951 2,420
Beaumont . - 0 0
Beaumont-Cherry Valley WD : 6,204 6,316
South Mesa Water Co. : 420 558
J Yucaipa Valley WD 2,034 1,285
- 12,609 10,579

Overlying Producer -

Beckman, Walter M. 27 27
California Oak Valley Golf & Resort LLC? 1,227 396
l Merlin Propetties 6 6
Qak Valley Partners, LP 503 400
Plantation:on the Lake 321 313
Rancho Calimesa MHP 59 59
Roman Catholic Bishop 78 72
Sharondale Mesa Owners Assoc. 167 163
So. Calif. Prof. Golfer's Assoc. 1,413 1,369
Stearns, Leonard M. and Dorothy D. 1 1
Sunny-Cal Egg and Poultry Co. 452 452

4,255 3,256

16,864 13,835

' Production values in italics are estimated
2 Discrepancy between 03-04 and 04-05 production values being reviewed
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After the first five years of operation under the Judgment, beginning in 2010, and each year
thereafter, any water allocated as part of the safe yield to the Overlying Producers during the
first five years that remains unused will be reallocated to the Appropriator Producers based on
their percent share of operating safe yield as shown in Exhibit C of the Judgment.

Active Party List

Under Part VIl, paragraph 1 of the Judgment, “the Watermaster shall maintain, at all times, a
current list of Parties to whom notices are to be sent and their addresses for the purposes of
service. The Watermaster shall also maintain a full current list of names and addresses of all
Parties or their successors, as filed herein. Copies of such lists shall be available to any
Person.” These lists are commonly referred to as the Watermaster’s “Active Party List”. A copy
of the list is posted on the Watermaster website and included as Appendix A of this annual
report. Under the Judgment, any Party desiring to be reixeved of receiving notices of
Watermaster activities can complete the Waiver of Notice and Designation of Address for Notice
and Service portion of the form adopted by the Watermaster. Watermaster did not receive any
Waiver of Notice requests during its second year of opea'ahon The lig ‘“L,;n Appendix A also
includes “interested parties” in addition to “active parties”. “Interested parties” are those
persons or entities that are not parties to the Judgment, but that have requested Watermaster to
include them on the Watermaster mailing list to remain current on Watermaster activities.

Annual Administrative Budget

Yucaipa Valley Water District staff serves as the Watermaster Treasurer. Watermaster adopted
an administrative budget at its March 9, 2004 meeting. The budget was discussed at each of
the two prior meetings. As adopted, the budget covered two acecounting periods based on
development of the Watermaster annuai report. The first period was February 1, 2004 through
August 31, 2004, and the second period was Septemher 1, 2004 through August 31, 2005.
Although the Watermaster adopted the budget based on projected expenses for the two
respective periods, the budget s then spread on a monthly basis to develop an annual budget
covering the two appropriate fiscal years. A copy of the Final Year End Report for the
Beaumont Basin Watermaster FY 2004-2005 Budget Member Contributions and Expenses is
included as Appendix B of thss annual report

Annual Audit

Under the Judgment, Part VI, paragraph 6(b), Watermaster’s annual report of operations shall
include an audit of all assessmenis and Watermaster expenditures. The Watermaster
assessments and expenditures are shown in Appendix B as part of the annual budget. An
annual audit of Watermaster assessments and expenditures is conducted by Crabtree & Assoc.
of Riverside, California each year. The letter received from them regarding the audit is included
as Appendlx C of this annual report.

Annual Assessments

The annual assessments are shown in Appendix B. One of the Committee members, South
Mesa Mutual Water Company had not paid its assessments by the close of the fiscal year;
however, discussions regarding the payment of assessments were occurring. It is anticipated
that these discussions will be completed sometime during the next year of operations. It is also
possible that South Mesa Mutual Water Company may pay their assessments by selling their
unused portion of operating yield to another appropriator.
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Employment of Experts and Agents
As indicated above, Watermaster continued the services of the Chief of Watermaster Services,
Legal Counsel, and Wildermuth Environmental, Inc. Watermaster did not retain the services of
any other experts or agents during the fiscal year.

Mission Statement

Watermaster adopted Resolution 2004-06 entitled “Resolution of the Beaumont Basin
Watermaster Adopting a Watermaster Mission Statement and Supporting Principles” at its
October 19, 2004 meeting. From that Resolution:

“Watermaster's mission is to manage the yield of and. storage within the
Beaumont Basin to provide maximum benefit to the people dependent on it”.

Meter Installation ~

In an effort to better monitor production from the Beaumont Basin, Watermaster entered into
contracts with Beaumont-Cherry Valley Water District and Yucaipa Valley Water District at the
end of the fiscal year to install meters on un-metered wells in their respective spheres of
influence. Meters will be installed on those wells producing more than 10 acre-feet per year
during the third year of Watermaster operations.

Resolutions ;

Beaumont-Cherry Valley Water District serves as the Secretary of the Beaumont Watermaster.
Copies of approved minutes and resolutions are maintained at its offices, and notices of
Watermaster activities are prepared and distributed from there. During the fiscal vyear,
Watermaster adopted five resolutions covering sub;ects ranging from support of grant
applications to well standards. Copies of these resolutions are included as Appendix D and the
resolutions are referred to in the relevant sections of this annual report by subject matter.

Rules and Regulatic

During its first year of operations, Watermaster discussed draft rules and regulations, and forms,
at all its meetings during the year. The rules and regulations, and forms, were adopted during
the prior fiscal year at the June 8, 2004 meeting with an understanding that proposed
modifications would be considered as necessary after experience is gained. During the second
year of operation under the Judgment there were no modifications proposed or made to the
Rules and Regulatlons or Fsrms

Storage Ma‘ﬂagementiand Use

During the fiscal year, discussions and meetings regarding the management and use of the
Beaumont Basin Storage Capacity continued to occur as indicated above. The Watermaster
adopted Resolution 2004-05 entitled “A Resolution of the Beaumont Basin Watermaster
Adopting an Inventory of Water Demands and Water Supplies in the San Gorgonio Pass
Region” at its August 10, 2004 meeting. This resolution identifies the projected sources of water
and the projected demands for water through the year 2025 in the San Gorgonio Pass area.
The Beaumont Basin is the largest single source of water available for the retailers relying on it,
and to ensure that the benefits derived from their investments to construct facilities to conserve
and increase available supplies are maximized, the Watermaster concurred with the findings of
the STWMA’s comprehensive inventory of present and future water demands and water
supplies by adopting this resolution. Later during the fiscal year, the Watermaster adopted
Resolution 2005-01 entitled “A Resolution of the Beaumont Basin Watermaster Establishing
Principles of Groundwater Storage in the Beaumont Basin by Non-Appropriators” at its April 12,
2005 meeting. This Resolution establishes the fundamental principles governing the future use
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of the storage capacity of the Beaumont Basin by Non-Appropriators. By adopting these
principles, the Watermaster established the framework under the Judgment necessary to
develop conjunctive use programs involving the use of the Beaumont Basin. The Watermaster
can now continue meaningful discussions with persons or entities interested in developing
storage programs that can be beneficial to the Beaumont Basin Producers as well as to the
Southern California region, the State of California and the West.

Subsidence Monitoring

Watermaster adopted Resolution 2004-07 entitled “A Resolution of the Beaumont Basin
Watermaster in Support of AB303 Grant Applications That Further the Management of the
Beaumont Basin” on November 4, 2004. As indicated in the Background and History section
above, the Beaumont Basin Watermaster was created as part of implementing Program
Element 5 of the San Timoteo Integrated Regional Water Management Program. Program
Element 1 of the Program calls for development and implementation of a comprehensive
monitoring program for the STWMA area, including the Beaumont Basin. The Judgment
established a Temporary Surplus in the Beaumont Basin of 160,000 acre-ft over a 10 year
period, and Watermaster and others are concerned about the future potential for subsidence
that may occur as a result of past and future groundwater pumping from the Basin. At the
request of Watermaster, the STWMA developed-a monitoring program to assess the occurrence
of subsidence from past groundwater pumping and future pumping pursuant to.the Judgment.
To implement the subsidence monitoring program, STWMA applied for an AB303 Grant from
the Department of Water Resources and Watermaster agreed to provide the local matching
funds if the application was successful. The application was successful, and Watermaster
budgeted to provide approximately one- naif of the local matching funds in FY 2005-06 and will
provide for the remaining one-half during the FY 2006-07 budget process.

Watermaster Website.

In an effort to communicate the activities of Watermaster to producers and interested parties,
Watermaster established a website in February of 2004. Presently, the website is a place
where interested parties can obtain or review copies of the Judgment, Rules and Regulations,
meeting agendas, and meeting minutes. As Watermaster continues to manage the Beaumont
Basin and administer the Judgment _the website will evolve to include other relevant
information.

Well Standards f

Watermaster adopted Resolution 2004 04 entitled “A Resolution of the Beaumont Basin
Watermaster Adopting Minimum Standards for the Construction, Reconstruction, Abandonment
and Destruction of Groundwater Extraction Wells” at its July 20, 2004 meeting. After
discussion, by adopting this resolution, the Watermaster Committee adopted the existing
Riverside County Ordinance No. 682.3, an ordinance which establishes minimum well
standards for areas of Riverside County that are not covered by an adjudication as the
Beaumont Basin Well Policy. The Watermaster Committee expanded the County minimum
standards by requiring the installation of a “sounding tube”, to facilitate the measurement of
water levels, on all wells constructed after July 20, 2004 in the Beaumont Basin.
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Active & Interested Party List

Mr. Paul Toor

Public Works Director/Assistant City Manager
City of Banning

Post Office Box 998

Banning, CA 92220

Mr. Chuck Butcher

General Manager

Beaumont Cherry Valley Water District
560 Magnolia Avenue

Beaumont, CA 92223

Mr. Joe Zoba

General Manager

Yucaipa Valley Water District
Post Office Box 730

Yucaipa, CA 92399

Mr. George Jorritsma,

General Manager

South Mesa Mutual Water Company
Post Office Box 458

Calimesa, CA 92320

Mr. J. Andrew Schlange

General Manager

San Timoteo Watershed Management Authority
4 Crown Court

Rancho Mirage, CA 92270

Mr. Dave Dillon

Mr. Dee Moorjani

Urban Logic Consultants

43517 Ridge Park Drive, Suite 200
Temecula, CA 92590

Mr. Gerry Shoaf, Esq.
Redwine and Sherrill
1950 Market Street
Riverside, Ca 92501

June 30, 2005



Mr. James Krueger

Plantation on the Lake

PO Box 1960,

Newport Beach, CA 92658-8932
jimk@mrcl.com

Mr. Robert Hawkins, Esq.
110 Newport Center Dr., Ste. 200
Newport Beach, CA 92660

Sharondale Mesa Owners Association
9525 Sharon Way
Calimesa, CA 92320

Mr. Ron Sullivan

California Oak Valley Golf & Resort LLC
27710 Jefferson Ave #301

Temecula, CA 92590

Mark Knorringa

Oak Valley Partners LP
Post Office Box 645
Calimesa, CA 92320

Mr. Paul Singarella, Esq.

Latham & Watkins, LLP

650 Town Center Drive, 20th Floor
Costa Mesa, CA 92626-1925

Mr. Roger Billings

So Cal Professional Golfers Association of America
36211 Champions Drive

Calimesa, CA 92320

Mr. Greg Wilkinson, Esq.

Best, Best & Krieger

3750 University Avenue, Suite 400
Riverside, CA 92501

Mr. Steve Anderson, Esq.

Manheim, Manheim & Berman and Sunny Cal Egg and Poultry Company
Best, Best & Krieger

3750 University Avenue, Suite 400

Riverside, CA 92501

June 30, 2005



Mr. Walter M. Beckman
38201 Cherry Valley Boulevard
Cherry Valley, CA 92223

Mr. Fred Reidman and Mr. Richard Reidman
Merlin Properties, LLC

6475 East Pacific Coast Highway, No. 399
Long Beach, CA 90803

riedman @ gte.net

Mr. Leonard Stearns
Post Office Box 141
Calimesa, CA 92320

Mr. Randy Van Gelder

San Bernardino Valley Municipal Water District
1350 South "E" Street

San Bernardino, CA 92412-5906

Mr. Robert Reiter

San Bernardino Valley Municipal Water District
1350 South E Street

San Bernardino, CA 92412-5906

Mr. Steve Stockton'

General Manager & Chief Engineer
San Gorgonio Pass Water Agency
1210 Beaumont, Avenue
Beaumont, CA 92223

Mr. Mark J. Wildermuth
President/CEO

Wildermuth Environmental, Inc.
23692 Birtcher Drive

Lake Forest, CA 92630-1790

Ms. Traci Stewart

Wildermuth Environmental, Inc.
23692 Birtcher Drive

Lake Forest, CA 92630-1790

Ms. Maria Mendoza
Wildermuth Environmental, Inc.
23692 Birtcher Drive

Lake Forest, CA 92630-1790

"' Mr. Jeff Davis became General Manager of SGPWA in July 2005.

June 30, 2005



Ms. Julie Salinas

Beaumont Cherry Valley Water District
560 Magnolia Avenue

Beaumont, CA 92223

Mr. Joe Aklufi, Esq.

Aklufi and Wysocki

3403 Tenth Street, Suite 610
Riverside, CA 92501

Ms. Barbara Voigt

Director

San Gorgonio Pass Water Agency
1210 Beaumont Ave

Beaumont, CA 92223

Mr. Dick Larsen

Director

San Gorgonio Pass Water Agency
1210 Beaumont Ave

Beaumont, CA 92223

Mr. Ray Morris

Board President

San Gorgonio Pass Water Agency
1210 Beaumont Ave

Beaumont, CA 92223

Mr. Ray Lewis

Director

San Gorgonio Pass Water Agency
1210 Beaumont Ave

Beaumont, CA 92223

Ms. Patsy Reeley
10096 Live Oak Avenue
Cherry Valley, CA 92223

Ms. Luwana Ryan
9574 Mountain View Ave.
Cherry Valley, CA 92223

June 30, 2005
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APPENDIX D
RESOLUTIONS



RESOLUTIONS OF THE
BEAUMONT BASIN WATERMASTER

Number

Title

Date

2004-01

A Resolution of the Beaumont Basin
Watermaster Approving an Investment
Policy

March 9, 2004

2004-02

A Resolution of the Beaumont Basin
Watermaster Adopting Rules and
Regulations

June 8, 2004

2004-03

A Resolution of the Beaumont Basin
Watermaster Establishing Guidelines for
the Beaumont Basin Watermaster
Treasurer

May 18, 2004

2004-04

A Resolution of the Beaumont Basin
Watermaster Adopting Minimum
Standards for the Construction,
Reconstruction, Abandonment and
Destruction of Groundwater Extraction
Wells

July 20, 2004

2004-05

'A Resolution of the Beaumont Basin
Watermaster Adopting an Inventory of
Water Demands and Water Supplies in
the San Gorgonio Pass Region

August 10, 2004

2004-06

'A Resolution of the Beaumont Basin
Watermaster Adopting a Watermaster
Mission Statement and Supporting
Principles

October 19, 2004

2004-07

A Resolution of the Beaumont Basin
Watermaster in Support of AB303 Grant
Applications that Further the
Management of the Beaumont Basin

November 9, 2004

2005-01

A Resolution of the Beaumont Basin
Watermaster Establishing Principles of
Groundwater Storage in the Beaumont
Basin by Non-Appropriators

April 12, 2005

! Resolutions adopted during the period covered by this Annual Report follow.




RESOLUTION NO. 2004-04

A RESOLUTION OF THE BEAUMONT BASIN WATERMASTER
ADOPTING MINIMUM STANDARDS FOR THE
CONSTRUCTION, RECONSTRUCTION, ABANDONMENT AND
DESTRUCTION OF GROUNDWATER EXTRACTION WELLS

WHEREAS, the Beaumont Basin Watermaster, pursuant to that certain judgment adjudicating
groundwater rights in the Beaumont Basin (Riverside County Superior Court Case No. 389197,
filed on February 4, 2004) authorizes the Watermaster to develop and administer a program for the
construction, reconstruction, abandonment and destruction of groundwater extraction wells, and the
permitting thereof;

WHEREAS, the Board of Supervisors of the County of Riverside enacted Riverside County
Ordinance No. 682.3, which Ordinance is entitled “Riverside County Ordinance Regulating the
Construction, Reconstruction, Abandonment and Destruction of Wells” (hereafter referred to as the
“Riverside County Policy”);

WHEREAS, the Watermaster has reviewed the Riverside County Policy and has determined that,
with minor modifications, we are satisfactorily served as appropriate regulations governing the
construction, reconstruction, abandonment and destruction of groundwater extraction wells, and the
permitting thereof, in the Beaumont Basin.

NOW, THEREFORE, the Beaumont Basin Watermaster hereby resolves as follows:

Section 1. Adonption of Standards

Subject to all of the provisions of this Resolution, the Watermaster hereby adopts, by this
reference, Riverside County Ordinance No. 682.3, An Ordinance Regulating the Construction,
Reconstruction, Abandonment and Destruction of Wells in the Beaumont Basin (hereafter referred
to as the “Beaumont Basin Wells Policy™).

Section 2. Adoption of Regulation Re: “Sounding Tubes”

There is hereby adopted the following well construction policy which shall apply to all new
wells constructed after July 20, 2004, which policy shall be incorporated into, and made a part of,
the Beaumont Basin Well Policy:

“All wells shall be provided with a one (1) inch access pipe, capped at the
bottom and perforated with at least three (3) holes per foot of no less than
120" of a square inch each and free from burrs, over the lower 40 feet. (Each
hole is approximately equivalent to a % inch drilled hole or two hack saw cuts
Y2 inch long.) This pipe will extend from above the pump to the surface and
may be secured to the discharge pipe and well cap. The top of the pipe shall be
kept sealed by a threaded or equivalently secure cap or plug. The purpose of
this pipe is for measuring water levels.”

Section 3. Exempt Provisions of the Riverside County Policy

The following provisions of the Riverside County Policy (Ordinance No. 682.3) shall not be
enforced by the Watermaster:



b2l

a. Section 23, “Public Nuisance Abatement”.

b. Section 26, “Violations and Penalties”.

Section 4. Notice

Notice of the adoption of this Resolution shall be mailed to all Parties to the Judgment, and
to any other person who requests such notice. The notice shall specify that a copy of the Beaumont
Basin Well Policy may be obtained upon request and upon payment of a fee sufficient to recoup the
cost of printing.

MOVED, PASSED AND ADOPTED this 20th day of July, 2004, upon the following vote:

City of Banning: aye

City of Beaumont: aye

Beaumont-Cherry Valley Water District: aye
South Mesa Mutual Water Company: aye
Yucaipa Valley Water District: aye

Dated: July 20, 2004
BEAUMONT BASIN WATERMASTER

By s/ George Jorritsma

GEORGE JORRITSMA, Chairman of the
BEAUMONT BASIN WATERMASTER



RESOLUTION NO. 2004-05

A RESOLUTION OF THE
BEAUMONT BASIN WATERMASTER
ADOPTING AN INVENTORY OF WATER DEMANDS AND
WATER SUPPLIES IN THE SAN GORGONIO PASS REGION

RECITALS

WHEREAS, the Beaumont Basin Watermaster, pursuant to that certain judgment
adjudicating groundwater rights in the Beaumont Basin (Riverside County Superior Court Case No.
389197, filed on February 4, 2004) 1s authorized to administer adjudicated water rights and manager
groundwater resources in the Beaumont Basin; and

WHEREAS, the communities of the San Gorgonio Pass Region depend almost exclusively
on naturally-occurring groundwater and surface water supplies, including such supplies in the
Beaumont Basin, which will, in time, be insufficient to meet future demand; and

WHEREAS, much of the land area within and adjacent to the San Gorgonio Pass and the
Beaumont Basin is proposed to be intensively developed with residential, commercial and industrial
uses, which place additional demands on local water resources.

WHEREAS, the member agencies of the Watermaster propose to invest substantial public
funds to construct facilities that will conserve and increase available water supplies; and

WHEREAS, in order to ensure that the benefits derived from the said investment are
maximized, the Board of Directors of the San Timoteo Watershed Management Authority
(“STWMA”) authorized the preparation of a comprehensive inventory of present and future water
demands and water supplies in the San Gorgonio Pass Region; and

WHEREAS, the Watermaster concurs with the findings of STWMA’s comprehensive
inventory of present and future water demands and water supplies in the San Gorgonio Region as
adopted by the STWMA Board of Directors.

NOW, THEREFORE, the Watermaster of the Beaumont Basin hereby resolves as
follows:

Section 1. Adoption of Inventory.

There is hereby adopted the following inventory of water demands and water supplies in the
San Gorgonio Pass Region:

Table 1: Water Demand and Water Supply Plan for the Beaumont-Cherry Valley
Water District (BCVWD) Service Area.

Table 2: Water Demand and Water Supply Plan for the City of Banning Service
Area.

Table 3: Water Demand and Water Supply Plan for the South Mesa Water Company
(SMWC) and the Yucaipa Valley Water District (YVWD) Service Area in Riverside
County.

Table 4: Summary of Water Demand and Water Supply.



Resolution 2004-05

Page 2

Figure 1: Map of Service Areas.

Figure 2: Recent Historic and Projected Water Demands for the City of Banning, the
Beaumont-Cherry Valley Water District, the South Mesa Water Company and the Yucaipa
Valley Water District Service Area in Riverside County.

Figure 3: Projected Water Supply Plan and Demand for the City of Banning, the
Beaumont-Cherry Valley Water District, the South Mesa Water Company and the Yucaipa
Valley Water District Service Area in Riverside County.

Section 2. Findings Re: Water Demands and Water Supplies

The Watermaster hereby makes the following findings regarding water demands and water

supplies in the San Gorgonio Pass Region:

a. The projected water demands of the San Gorgonio Pass water retailers, in
acre-feet per year, through 2025 are:

YVWD

Year BCVWD Banning and SMWC Total

2000 10,200 9,500 2,200 21,900
2005 11,900 10,600 2,700 25,200
2010 14,600 12,000 4,600 31,200
2015 18,100 13,500 6,200 37,800
2020 20,600 15,300 7,800 43,700
2025 23,400 17,300 3,900 49,600

b. Each of the said retailers have a number of water sources available to it,

including surface water and ground water. The largest single source is the Beaumont
Groundwater Basin.

c. Table 1 identifies the water demands and sources of supply for BCVWD.
Total water demand, including potable water demand, is expected to increase from 11,100
acre feet in 2003 to about 23,400 acre feet in 2025.

d. Presently, BCVWD is developing new water sources, including Noble Creek
recharge, urban stormwater recharge, direct use and recharge of recycled and imported
water.

e. Table 2 identifies the water demands and sources of supply for the Banning
service area. Total water demand, including potable water, is projected to grow from about
10,000 acre feet in 2003 to about 17,300 acre feet in 2025.

f. Presently, Banning is developing new water sources, including improvements
in the Beaumont Basin, the Banning Canyon Basin, the Banning-East Basin and the
Cabazon Basin, and the delivery of imported water.

g. Table 3 identifies the water demands and sources of supply within the service
areas of YVWD and SMWC. Total water demand, including potable water, is projected to
increase from 2,400 acre feet in 2003 to about 8,900 acre feet in 2025.



Resolution 2004-05

Page 3

h. Presently, YVWD is developing new water sources for its service area,
including recycled and imported water from the San Gorgonio Pass Water Agency. SMWC
proposes to purchase imported water from the San Bernardino Valley Municipal Water
District.

1. Table 4 lists the aggregate water demands and the water supplies for
BCVWD, Banning, SMWC and the portion of YVWD located in Riverside County, the west
end of the San Gorgonio Pass Water Agency service area and nearly all of the water
demands of the San Gorgonio Pass Water Agency service area. Total demand is projected
to increase from about 23,600 acre feet in 2003 to about 49,600 acre feet in 2025, and total
supplies will increase from about 26,000 acre feet in 2003 to about 54,000 acre feet in 2025.

J- As the various water supply projects of the member agencies of STWMA are
implemented, a gradual surplus of water in the San Gorgonio Pass region will accumulate
such that by 2025, there will be available for local use approximately 275,000 acre feet of
surplus water in storage, which will be accounted for by the Beaumont Basin Watermaster.

Section 3. Conclusions

Based upon the foregoing findings, the Watermaster hereby concludes as follows:

a. That the water supply plans of BCVWD will satisfy future water demands
through 2025, and that its plans will generate a surplus of water such that BCVWD is
expected to have over 90,000 acre feet of water in storage in the Beaumont Basin for future
use.

b. That the water supply plans of Banning will meet its future water demands
through 2025. In most years, Banning will have a substantial surplus of water that will
allow it to store water in the Beaumont Basin. By 2025, Banning is expected to have over
51,000 acre feet of water stored in the Beaumont Basin for future use.

c. That the water supply plans and programs of YVWD and SMWC will meet
future demands through 2025. In many years, YVWD and SMWC will each have a
substantial surplus of water that will allow them to store water in the Beaumont Basin. By
2025, YVWD and SMWC are expected to have over 45,000 acre feet of water stored in the
Beaumont Basin for future use.

d. That the total water supply available to the San Gorgonio Pass water retailers
ranges from about 26,000 acre feet in 2003 to about 53,700 acre feet in 2025. In total, the
water supply exceeds demands by about 275,000 acre feet in the aggregate during the period
2004-2005 as shown graphically in Figure 3.
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PASSED AND ADOPTED this 10th day of August, 2004.
BEAUMONT BASIN WATERMASTER

By __ /s/ George Jorritsma

Chairman of the Watermaster



Resolution No. 2004-06

A RESOLUTION OF THE BEAUMONT BASIN WATERMASTER
ADOPTING A WATERMASTER
MISSION STATEMENT AND SUPPORTING PRINCIPLES

Section 1. Adoption of Mission Statement
The Beaumont Basin Watermaster hereby resolves as follows:

Watermaster’s mission is to manage the yield of and storage within the
Beaumont Basin to provide maximum benefit to people dependent on it.

Section 2. Adoption of Supporting Principles:
The following supporting principles are hereby adopted in support of the Mission Statement:

Basin Management. All producers desire a long term, stable planning
environment to develop local water resources management projects. The
producers, independently and through Watermaster, will strive to take the long
view in their planning assumptions and decisions to ensure a stable and robust
management program.

Water Quality. All producers desire to produce water of a quality that is safe
and suitable for the intended beneficial use.

Water Quantity. All producers desire to protect and enhance basin supplies
when economically justified.

Groundwater Storage. All producers desire to manage the unused storage
capacity in the Basin to maximize the water quality and reliability and minimize
the cost of water. All producers desire to encourage the development of regional
conjunctive use programs.

Storm Water Recharge. The producers desire to maximize stormwater
recharge and thereby enhance yield and water quality.

Recycled Water. The producers desire to maximize the use of recycled water in

the Basin and thereby enhance the Basin yield and reduce dependence on other
supplemental sources of water.

PASSED AND ADOPTED this 19th day of October, 2004.
BEAUMONT BASIN WATERMASTER

By __ /s/ George Jorritsma
Chairman of the Watermaster




Resolution No. 2004-07

A RESOLUTION OF THE BEAUMONT BASIN WATERMASTER
IN SUPPORT OF AB303 GRANT APPLICATIONS THAT FURTHER
THE MANAGEMENT OF THE BEAUMONT BASIN

Recitals
WHEREAS,

A. The Beaumont Basin Watermaster (Watermaster) was created on
February 4™, 2004 pursuant to the stipulated judgment in San Timoteo
Watershed Management Authority versus City of Banning, et. al; the
Watermaster consists of representatives of the Cities of Banning and
Beaumont, Beaumont-Cherry Valley Water District (BCVWD), South
Mesa Water Company (SMWC) and the Yucaipa Valley Water District
(YVWD).

B. The Watermaster has, among other responsibilities, the responsibility to
monitor groundwater production and to replenish overproduction by
parties to the Judgment;

C. The Beaumont Basin (Basin) is about 24 square miles in area and the
effective depth of the aquifer is unknown; the total storage in the basin
likely exceeds 2 million acre-ft; the Basin is believed to be in overdraft;

D. The Judgment provides for the pumping of a temporary surplus of 160,000
acre-ft; the parties to the Judgment and other agencies are concerned about
the future potential for subsidence that may occur as a result of past and
future groundwater pumping from the Basin;

E. BCVWD and Banning are: responsible for the supply and delivery of
potable and non potable water within their service area; the major
groundwater pumpers in the Beaumont Basin and; developing new deep
groundwater wells and large recharge facilities;

F. BCVWD and Banning have plans to develop several deep wells in the
Beaumont Basin that will tap deep water bearing sediments in the San
Timoteo formation whose characteristics are not well understood; the
parties to the Judgment and other agencies are interested in assessing these
characteristics and determining the feasibility of using the deep aquifer for
a water supply;

G. The San Gorgonio Pass Water Agency is a State Water Project Contractor
and is responsible for acquiring and delivering imported water from the
State Water Project and other sources; the San Gorgonio Pass Water



Resolution No. 2004-07

A RESOLUTION OF THE BEAUMONT BASIN WATERMASTER
IN SUPPORT OF AB303 GRANT APPLICATIONS THAT FURHTER THE MANAGEMENT OF THE
BEAUMONT BASIN

Agency is not a member of the Watermaster nor is it a party to the
Judgment; that said, the San Gorgonio Pass Water Agency is interested in
developing a supplemental water and conjunctive-use master plan that will
benefit Watermaster and the water users in its service area.

H. The San Timoteo Watershed Management Authority is a joint powers
agency that has developed a watershed management program for a portion
of the San Timoteo watershed that includes the Beaumont Basin; the San
Timoteo Watershed Management Authority, as part of the implementation
of the San Timoteo Watershed Management Program started the litigation
that resulted in the Judgment;

I.  The San Timoteo Watershed Management Authority, in conjunction with
its member entities and other agencies, has developed detailed monitoring
programs, some of which are being implemented; the San Timoteo
Watershed Management Authority, at the request of the Watermaster has
developed a monitoring program to assess the occurrence of subsidence
from past groundwater pumping and future pumping pursuant to the
Judgment;

J. The San Timoteo Watershed Management Authority has also prepared a
work plan to develop a supplemental water and conjunctive-use master
plan that will benefit Watermaster and the water users in its service area;
the San Timoteo Watershed Management Authority has also budgeted and
authorized the engineering and scientific investigations to develop the
supplemental water and conjunctive-use master plan;

K. The San Timoteo Watershed Management Authority and the San
Gorgonio Pass Water Agency are interested in working together to
develop the supplemental water and conjunctive-use master plan.

NOW, THEREFORE, the Beaumont Basin Watermaster hereby resolves as
follows:

Section 1. Support the subsidence monitoring efforts of the San Timoteo
Watershed Management Authority and the related 2004 AB303 Grant Application
submitted by the San Timoteo Watershed Management Authority on behalf of all
producers in the Basin, as a means to understanding the relationship of
groundwater pumping to subsidence and fissuring in the Basin; that the
knowledge gained from this monitoring program will be used to refine the
groundwater pumping and storage programs in the Basin leading to a sustainable
supply for the area’s pumpers and the people of California;

Page 2 of 3



Resolution No. 2004-07

A RESOLUTION OF THE BEAUMONT BASIN WATERMASTER

IN SUPPORT OF AB303 GRANT APPLICATIONS THAT FURHTER THE MANAGEMENT OF THE

BEAUMONT BASIN

Section 2. Support the deep aquifer research efforts of the Beaumont-Cherry
Valley Water District and Banning and the related 2004 AB303 Grant Application
submitted by BCVWD on behalf of all the producers in the Basin, as a means to
understanding the production characteristics and hydrology of the deep aquifers in
the Basin; that the knowledge gained from this research will be used to site wells
and operate the Basin in a sustainable way for the area’s pumpers and the people
of California;

Section 3. Support the development of a supplemental water and conjunctive-use
master plan and the related 2004 AB303 Grant Application submitted by the San
Gorgonio Pass Water Agency on behalf of all pumpers in the Basin, as a means to
implement the most reliable and cost efficient supplemental water supply system;
that the resulting plan, when implemented, will benefit Watermaster, the parties to
the Judgment, the area’s pumpers, and the people of California.

PASSED AND ADOPTED this 9th day of November, 2004.

BEAUMONT BASIN WATERMASTER

By /s/ George Jorritsma

Chairman of the Watermaster

Attest:

/s/ C.J. Butcher

Secretary of the Watermaster
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RESOLUTION NO. 2005-01
A RESOLUTION OF THE BEAUMONT BASIN WATERMASTER
ESTABLISHING PRINCIPLES OF GROUNDWATER STORAGE IN THE
BEAUMONT BASIN BY NON-APPROPRIATORS

WHEREAS, there exists in the Beaumont Basin a substantial amount of available groundwater
storage capacity; and

WHEREAS, such capacity can be reasonably used for storing supplemental water; and

WHEREAS, the Watermaster desires to establish by this Resolution certain fundamental principles
governing the future use of such capacity by non-Appropriators.

NOW, THEREFORE, the Beaumont Basin Watermaster hereby resolves as follows:

Section 1. Definitions

As used herein, these terms shall have the following definitions:

a. Groundwater Storage Agreement: a standard form of written agreement
between the Watermaster and any Person requesting the storage of Supplemental Water.

b. Groundwater Storage Capacity: the space available in the Beaumont
Basin that is not utilized for storage or regulation of Safe Yield and is reasonably available
for Stored Water and Conjunctive Use.

c. Person: any non-appropriator individual, partnership, association,
corporation, governmental entity or agency, or other organization.

d. Storage Program: Supplemental Water stored in the Beaumont Basin for
later use, or the sale of Temporary Surplus.

e. Stored Water: Supplemental Water stored in the Beaumont Basin pursuant
to a Groundwater Storage Agreement with the Watermaster.

f. Supplemental Water: water imported into the Beaumont Basin from
outside the Beaumont Basin including, without limitation, water diverted from creeks
upstream and tributary to the Beaumont Basin and water which is recycled and useable
within the Beaumont Basin.

g. Temporary Surplus: the amount of groundwater that can be pumped
annually in excess of the Safe Yield of the Beaumont Basin necessary to create enough
additional storage capacity to prevent the waste of water.



3/29/05

Section 2. Preferred Groundwater Storage Projects

Preference shall be given to groundwater storage projects that:

a.

b.

Increase the reliability of water supplies;

Reduce the cost of enhancing the reliability of water supplies;

Is proposed by, or is conducted for the benefit of, ratepayers;
Financially benefit ratepayers;

Will not injure existing Overlying and Appropriative Water Rights;
Will not waste water;

Will generate revenue to purchase rights to additional Supplemental Water

g
and/or construct facilities for direct delivery of Supplemental Water or the percolation of
Supplemental Water into the Beaumont Basin; and

h.

Will not impair future opportunities to store water in the Beaumont Basin.

Section 3. Tvypes of Groundwater Storage Programs

The Watermaster shall consider two types of Storage Programs:

a.

Projects which propose to rent Groundwater Storage Capacity in the

Beaumont Basin: revenue generated thereby shall be used to fund capital facilities; and

b.

Projects which propose the sale of Temporary Surplus: revenue generated

thereby shall be used to purchase the rights to additional Supplemental Water supplies.

Section 4. Groundwater Storage Agreement

In order to prevent injury to existing water rights, to prevent the waste of water, and to
protect the use of Supplemental Water in storage and the Safe Yield of the Beaumont Basin, no
Person may make reasonable beneficial use of the Groundwater Storage Capacity except pursuant to
a written Groundwater Storage Agreement with the Watermaster. Without limitation, such
Agreements shall include:

a.

b.

The payment of administrative and storage fees to the Watermaster;
The payment of fees for the use of Temporary Surplus;
Accounting for Supplemental Water losses while in storage;

Term limit;



e. Reasonable limitations on the rates of storage and recovery of Stored Water;

f. Protection of water quality in the Beaumont Basin.

MOVED, PASSED AND ADOPTED this ___12th day of April , 2005, upon
the following vote:

City of Banning: Yes

City of Beaumont: Absent

Beaumont-Cherry Valley Water District:  Yes
South Mesa Mutual Water Company: Yes
Yucaipa Valley Water District: Yes

Dated: April 12, 2005

BEAUMONT BASIN WATERMASTER

By /s/ George Jorritsma
Chair




APPENDIX E-1
LOCATION MAP OF

WELLS IN THE
BEAUMONT BASIN
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APPENDIX E-2
APPROPRIATOR PRODUCER
SUMMARY OF PRODUCTION



“(se)sBULIBIRA BU) UM B} UO SI YaIuym Jo Adod €) Juswaaiby ejeledss e pue Juawbpnr sy jo g ¢ ydesbeied ‘| Lied o} juensing ,,

0°000'91 UOHBLLION B1RINO0E BI0W JO J01908) UO POSEQ UOISIABI O] }08[gNS § Papunol $8niea iy |
leocv's 0°000'9}  |+'6.5°01 [ 218" 9'9€L 0'659 gvee 1's0e 026 v'G61 V' IES 6'G86 98BS+ L62Lh 085t uolONPoId Jojerdoiddy 1eio ]
G'888 0ELL'e S¥8Z°L L'E51 0¢8 S'6E 61¢ L1'¢l 8ECL V'ie €02 24} G162 9'66¢C 6'Lye 1ejoL
[RATRE 9¢s1 615 8vl Z2'te vt g¢cl 9'0¢ 6'81 8'eel S'981 6'81¢ 6LL) £90€00+ 8b IIBM
v'eLe 90 108 L've L0 L0 0 80 i Vi 6°0L 8'9/L 6'€9 85000t SEIeMm

101081 4912M Adjiep BdlRONA

josey't 0966t 089S 00 7'99 eg 26¢e L'9} 1'6¢ 60} (¥4 L'vS avL v'¢8 91S GE0E004 M ¥ 'ON Pig

Auedwio?) jajep eSS YINos)|

18'98Y 02089 291E'9 7' 0E8 2 667 154 0'Lve 8'Lie SEL9 £eee £S5 0'teh 0'800°L 6'CY6 1ejo L
2vee- LBuiuueg Joj uoidnposdi
928 9'9¢t §'89 6'€9 §'6¢ 0'Se 109 9y €28 168 6Ly 00 8262021 £eliem
8914 0'69 oes 629 L'¢ 8¢ 8¢ (4 969 g'ach LLGE £1Gt 9962001 celivm
69402 L'vee L'¥St G181 890t L'v01 0'8ee 1651 0’88} 1'85¢ 6'65¢ L'Le 18¥108H 12 lem
cyel 80 209 s o 00 00 698 £'es 2'es 2es S'eLE g'eet 8E62001L St lIem
0'ge6 o'set 208 L'6L Loy A AR YA 'Sy 08 SLEE 'yt 8'shi 05E€Y001L cllem
VA 27 00 0'0 00 6°9¢ 1'9g 2°801 b A% vi6 v LEL 1'8et vl 6vEY001 ZlIeMm
L1798 Zv9oL 2'eet 6.9 £'6} L0t £'69 00 £6 V'Get 'vet 9'0G1 LSEYP00L [ETN

LOLISIQ 1818 M AopIeA ALy D-uownesg

1'809°2 0'620'S £02r'e £ 00k 006 692 &1 979 0gel L'E91 2991 £'09¢ 0'yee Ive V'eve 1EjoL
avee Z0MADE Woij uolonNpPoIdg
00 00 00 00 00 00 00 00 00 00 00 (Y] 00 ve890<1 6N HEM
9vL 868 8ve 00 00 00 00 00 00 00 00 00 00 004902t EW i1BMm
£816 602 S8 882 1'g P 968 ci8 a6 [ 8ysL L7181 8'9et 9049021 PO HBM
164 00v L9y (514 oo LLS 0814 6.G 0'es £68 090} Vibt vogt L7£¥004 gl iem
0gle 00 00 00 00 00 144 6'€c 9ee £9¢ L'es 9'69 2’98 OvEVOOL f2e R ELYY

10 Ayp ‘Bujuueg)

9buiolg PiSix | | uonghpoid gpoeunt GooZ KRN Sopeidy G00Z B S00EGed  ShOZ URE $002 0901 WOOZ AON  WOOEIDO  poGzdes wOGZBNY - pboRINR |
oLaatia aes do el ; ; ; , :EE&BE»Smraoan«38%%8& lalem - ,

al uonais OUBN 119
pajosloid ,

NOILLONAOHd 40 AHYNINNS HIONAOHd HOLViHdOHddV
-3 XiaN3IddV



APPENDIX E-3
OVERLYING PRODUCER
SUMMARY OF PRODUCTION
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