
 

Any person with a disability who requires accommodation in order to participate in this meeting should telephone Chelsie Fogus 
at (909) 797-5118, at least 48 hours prior to the meeting in order to make a request for a disability-related modification or 
accommodation. 
 
Materials related to an item on this agenda submitted to the Board of Directors after distribution of the workshop packet are 
available for public inspection during normal business hours at the District office located at 12770 Second Street, Yucaipa.  
Meeting material may also be available on the District’s website at www.yvwd.dst.ca.us 

 
 

Notice and Agenda of a Board Workshop 
Tuesday, May 24, 2011 at 4:00 p.m. 

 

 

MEETING LOCATION: District Administration Building 
 12770 Second Street, Yucaipa 
 

MEMBERS OF THE BOARD: Director Ian Cuthbertson, Division 1 
Director Bruce Granlund, Division 2 
Director Jay Bogh, Division 3 
Director Lonni Granlund, Division 4 
Director Hank Wochholz, Division 5 

 

 

I. Call to Order 

II. Public Comments:  At this time, members of the public may address the Board of Directors on matters within its 

jurisdiction; however, no action or significant discussion may take place on any item not on the agenda.  To provide 
comments on specific agenda items, please complete a speaker's request form and provide that form to the Board 
Secretary prior to the commencement of the Board meeting.   

III. Staff Comments 

IV. Presentations 

A. Overview of the Adopted Capacity Fee Study for the San Gorgonio Pass Water 
Agency [Workshop Memorandum No. 11-074 - Page 3 of 57] 

B. Overview of the Yucaipa Valley Water District Urban Water Management Plan 
[Workshop Memorandum No. 11-075 - Page 43 of 57] 

V. Development Related Issues 

A. Pre-Development Agreement for the Construction of Off-Site Water and Sewer 
Infrastructure related to the Cherry Valley Plaza Shopping Center [Workshop 
Memorandum No. 11-076 - Page 44 of 57] 

VI. Administrative Issues 

A. Overview of the Draft Operating Budget and Capital Improvement Program for 
Fiscal Year 2012 [Workshop Memorandum No. 11-077 - Page 55 of 57] 

VII. Director Comments 
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VIII. Closed Session 
A. Conference with Labor Negotiator (Government Code 54957.6) 

District Negotiator: Joseph Zoba, General Manager 
Employee Organization:  IBEW Local Union 14356 - YVWD Employees Association 
 

B. Conference with Labor Negotiator (Government Code 54957.6) 
District Negotiator: Joseph Zoba, General Manager 
Employee Organization:  Supervisor Bargaining Unit 

 

C. Conference with Labor Negotiator (Government Code 54957.6) 
District Negotiator: Joseph Zoba, General Manager 
Employee Organization:  Confidential Employee Bargaining Unit 
 

D. Conference with Labor Negotiator (Government Code 54957.6) 
District Negotiator: Joseph Zoba, General Manager 
Employee Organization:  Exempt Employee Bargaining Unit 
 

E. Conference with Labor Negotiator (Government Code 54957.6) 
Unrepresented Employee: Joseph Zoba, General Manager 
 

IX. Adjournment  
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Workshop Memorandum 11-074 

Date: May 24, 2011 

Subject: Overview of the Adopted Capacity Fee Study for the San Gorgonio 
Pass Water Agency  

 
On Monday, May 16, 2011, the Board of Directors of the San Gorgonio Pass Water Agency 
adopted a Capacity Fee Study (attached) which will serve as the basis for a one-time charge on 
new development within the service area of the Pass Agency.  For the Yucaipa Valley Water 
District, this fee would potentially be levied on new development in the Calimesa and Riverside 
County portion of our service area.  The proposed capacity fee for new development would 
include the following components: 
 

Capacity Fee Component Total Cost Estimate 
Cost Allocation to 
New Development 

Banning Pipeline Extension $2,410,800 $1,238,375 

Cabazon Pipeline Extension $18,228,000 $9,363,321 

Beaumont Basin Recharge Facility $3,753,500 $3,753,500 

Beaumont Recharge Land Acquisition $3,200,000 $3,200,000 

Cabazon Basin Recharge Facility $14,347,000 $7,369,737 

Cabazon Recharge Land Acquisition $1,020,000 $523,951 

16 cfs Capacity from SBVMWD $30,000,000 $30,000,000 

Total Facility Costs $72,959,300 $55,448,884 
   

Additional Imported Water Purchase ($/Acre-foot) $5,500.00 
 
With the addition of administrative overhead costs, the fee structure applied to new 
development would be as follows: 

 Facility Capacity Charge   $1,055.74 per EDU 

 New Imported Water Capacity Charge $5,527.50 per acre foot 
 
Prior to the adoption of the report, the Building Industry Association of Southern California, 
Riverside County Chapter provided several objections which included:  

 A recommendation to wait for the completion of the Urban Water Management Plans by 
the local water retailers to obtain updated planning information; 

 Contradictions between the Pass Water Agency Urban Water Management Plan and the 
Capacity Fee Study; 

 Reliance on outdated development data; 

 Lack of planning for a Cabazon Recharge Basin; 

 Failure to recognize existing groundwater recharge basins operated by the Beaumont 
Cherry Valley Water District;  

 Failure to account for conservation and reliability; 

 Inappropriate assumptions on the purchase of new imported water sources; and 

 Failure to demonstrate a need for additional imported water. 
The points raised by the BIA were generally dismissed as a difference of opinion. 
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Over the past several months, the District staff met with the staff of the San Gorgonio Pass 
Water Agency to discuss the proposed development fee.  From the beginning, the District’s 
primary concern has been the lack of an implementation strategy.  To date, there is no plan as 
to how to implement the development fee, especially related to the dual plumbed homes 
required by the District. 
 
Furthermore, Section 101-27.1(e) of the San Gorgonio Pass Water Agency Law states: 
 

In making its determination as to how to allocate the costs of the plan or plans 
within the water service area of the agency, the board of directors shall 
determine the amount of the facility capacity fee to be imposed for and upon 
each new connection to the delivery facilities of the retail water distributors that 
will supply those lands with water.  The facility capacity fee shall be fixed and 
determined at an amount reasonably related to the benefit to the land, when the 
volume of water to be delivered to the new retail connection is considered. 
[emphasis added] 

 
The proposed projects included in the adopted capacity fee report fails to establish a reasonable 
nexus, between the cost of the development fee and the benefit received by future customers 
within our service area. 
 
The District staff believes it is important for the board members to review and become familiar 
with the adopted capacity fee study.  While no action is requested at this time, the District staff 
will keep you informed of any further activity related to this issue. 
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Workshop Memorandum 11-075 

Date: May 24, 2011 

Subject: Overview of the Yucaipa Valley Water District Urban Water 
Management Plan  

 
An Urban Water Management Plan (UWMP) is prepared by a water purveyor to ensure the 
appropriate level of reliability in water service is sufficient to meet the needs of its various 
categories of customers over a 20-year planning horizon during normal, dry, and multiple dry 
years.   
 
In addition, the Water Conservation Bill of 2009 requires urban water suppliers to report 
baseline daily per capita water use, urban water use target, interim urban water use target, and 
compliance daily per capita water use.  Changes to California law require that, beginning in 
2016, water suppliers comply with water conservation requirements established by the Water 
Conservation Bill of 2009 in order to be eligible for State water grants and loans. 
 
The Yucaipa Valley Water District’s 2010 Urban Water Management Plan has been prepared in 
compliance with the requirements of the California Urban Water Management Planning Act. And 
the Water Conservation Bill of 2009. 
 
An overview of the District’s Urban Water Management Plan will be provided at the board 
workshop.  Adoption of the Plan is scheduled for June 15, 2011. 
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Workshop Memorandum 11-076 

Date: May 24, 2011 

Subject: Pre-Development Agreement for the Construction of Off-Site Water 
and Sewer Infrastructure related to the Cherry Valley Plaza Shopping 
Center 

 
The District staff has received an executed copy of the pre-development agreement for the 
Cherry Valley Plaza Shopping Center. 
 

 
 

The District staff will schedule the attached agreement for consideration at the regular board 
meeting on June 1, 2011. 

Proposed Cherry Valley 

Plaza Shopping Center 
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Workshop Memorandum 11-077 

Date: May 24, 2011 

Subject: Overview of the Draft Operating Budget and Capital Improvement 
Program for Fiscal Year 2012  

 
The District staff has prepared the proposed operating budget for Fiscal Year 2012.  Excluding 
capital improvement projects, the proposed balanced budget involves total operational costs of 
$23,677,020 divided between three enterprise funds: water division, sewer division and the 
recycled water division. 
 

 
 
  

$12,503,170

$10,908,600

$265,250

Total Fund Breakdown by Division

Water Division Sewer Division Non-Potable Water Division
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The departmental expenses for each of the enterprise funds are provided below: 
 

 

 

$4,359,935

$3,028,695

$2,932,375

$2,147,165

$35,000

Water Division Expenditures

Water Resources Administration Long-Term Debt Public Works Asset Acquisition

$3,724,350

$3,413,225

$2,946,250

$824,775
$0

Sewer Division Expenditures

Administration Treatment Debt Service Environmental Control Asset Acquisition
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The purpose of the workshop agenda item will be to review each line item of the proposed 
budget. 
 
A digital copy of the draft budget is available online at the District’s website. 
 
 
 
 

$130,680

$73,750

$60,820
$0

Non-Potable Water Division Expenditures

Labor and Benefits Operational Expenses

Reserves & Infrastructure Replacement Asset Acquisition
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