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Workshop Memorandum 12-050 


Date: March 13, 2012 


Subject: American Water Works Association Report - Buried No Longer: 
Confronting America’s Water Infrastructure Challenge 


 
The Yucaipa Valley Water District continues to make significant progress on investing in the 
replacement and enhancement of water, sewer and recycled water infrastructure for our 
customers.  In 2002, the total capital net assets of the District were about $100 million.  Over the 
past decade the District invested over $150 million to arrive at a current capital net asset value 
of about $250 million.  These values do not reflect the projects currently under construction and 
anticipated to be completed by the end of this calendar year. 
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According to the American Water Works Association, the investment needed for buried drinking 
water infrastructure in the United States totals more than $1 trillion between now and 2035.  The 
need will double from roughly $13 billion a year today to almost $30 billion (in 2010 dollars) 
annually by the 2040’s.  This additional cost is expected to be met primarily through higher 
water bills and local fees.   
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Workshop Memorandum 12-051 


Date: March 13, 2012 


Subject: Regional Implementation of Maximum Benefit Commitments for the 
Beaumont Management Zone 


 
On September 15, 2010, the Board of Directors approved a contract with DDB Engineering to 
assist the District staff with preparing the waste discharge application for the Wochholz Regional 
Water Recycling Facility.  Our current recycled water waste discharge permit (RWQCB Order 
No. R8-2007-0012) is being updated following its recent expiration on February 2, 2012.   
 
One of the delays in receiving an updated discharge permit has been related to the issues 
pertaining to the Beaumont Management Zone.  On September 13, 2010, the Regional Water 
Quality Control Board sent a letter requiring a technical report be produced to support the Salt 
Management Plan for the Santa Ana Region (see page 3 of 57).  After reviewing this 
correspondence from the Regional Board, it was clear that long-term water management in the 
region would be significantly enhanced if all agencies actively participated in dialogue and 
associated studies to ensure each future water supply plan was evaluated for potential water 
quality impacts.   
 


 
  



http://www.swrcb.ca.gov/santaana/board_decisions/adopted_orders/orders/2007/07_012_wdr_yvwd_hnwrwrf_02022007.pdf

http://www.swrcb.ca.gov/santaana/board_decisions/adopted_orders/orders/2007/07_012_wdr_yvwd_hnwrwrf_02022007.pdf
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On October 6, 2010, the Board of Directors approved a proposal from Wildermuth 
Environmental that was designed to satisfy the requirements imposed by the Regional Water 
Quality Control Board [Director Memorandum 10-077].   
 
On January 25, 2012, the District received confirmation from the Regional Water Quality Control 
Board accepting the multi-party implementation plan for protecting the maximum benefit 
commitments for the Beaumont Management Zone.   
 
While maintaining the maximum benefit commitments are a costly endeavor, the benefit to our 
customers/ratepayers is significant compared to the restrictions, limitations and additional 
treatment required for the more restrictive antidegradation limitations of the Yucaipa, San 
Timoteo and Beaumont Management Zones.  For example, the maximum benefit objectives for 
total dissolved solids for the Yucaipa, San Timoteo, and Beaumont Management Zones are 370 
mg/l, 400 mg/l, and 330 mg/l respectively.  The more restrictive antidegradation objectives 
would be 320 mg/l, 300 mg/l and 230 mg/l, as shown in the table below and the illustration on 
the following page. 
 


 Beaumont  
Management Zone 


San Timoteo  
Management Zone 


Yucaipa  
Management Zone 


Objectives for Total Dissolved Solids (mg/l) 
Maximum Benefit Objective 330 400 370 
Antidegradation Objective 230 300 320 


    
Objectives for Total Dissolved Solids (mg/l) 


Maximum Benefit Objective 5.0 5.0 5.0 
Antidegradation Objective 1.5 2.7 4.2 


    
 
The purpose of this workshop item is to discuss the implementation plan for the maximum 
benefit obligations outlined in the attached documents. 
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Workshop Memorandum 12-052 


Date: March 13, 2012 


Subject: Appurtenance Evaluation of Modular Backflow Assemblies  
 
The Yucaipa Valley Water 
District works closely with 
other regional water purveyors 
to review and evaluate new 
products and materials.  
Recently, the District has 
reviewed new plastic backflow 
assemblies that are easier to 
install and easier to repair.   
 
At the board workshop, the 
District staff will provide a 
presentation on a new nylon 
composite backflow device 
that would be a major theft deterrent as the raw materials are useless to scrap yards when 
compared to expensive brass and copper.   
 
 
 
 








 


Workshop Memorandum 12-053 


Date: March 13, 2012 


Subject: Development Agreement for Tract No. 13375 Located on Oak Glen 
Road Approximately 1,500 Feet East of Fremont Street, Yucaipa 


 
At the board meeting held on March 7, 2012, the District staff presented the attached 
development agreement for consideration [Director Memorandum No. 12-020].  During the 
discussion of this item, the project owner provided a letter (see page 12 of 19) questioning the 
following issues: (1) the requirement to provide an easement for the infrastructure owned and 
operated by the District; and (2) the bonding requirements for the project.  
 
Instead of taking action on the development agreement, the Board of Directors believed it would 
be prudent to discuss these issues in detail at a board workshop.   
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Workshop Memorandum 12-054 


Date: March 13, 2012 


Subject: Status Report on the Construction of the Yucaipa Valley Regional 
Brineline 


 
Yucaipa Valley Water District is in the process of constructing the Yucaipa Valley Regional 
Brineline in order to produce recycled water that complies with groundwater basin objectives as 
established by the Regional Water Quality Control Board.  In order to comply with these limits, 
the District is required to add a reverse osmosis process to the wastewater treatment plant.  
This will enable the District to remove salts and minerals from depositing in to the groundwater 
basin.  The proposed reverse osmosis system will produce salt water, referred to as “brine”, that 
must be sent to the Pacific Ocean so it does not impact any fresh water supplies downstream of 
the Yucaipa Valley. 
 
The Yucaipa Valley Regional Brineline Project consists of a 15-mile pipeline through which the 
District can safely and effectively dispose of the salt water produced. This pipeline will 
commence at the Wochholz Regional Water Recycling Facility and terminate at an existing 
brine disposal pipeline near the I-215 and I-10 Interchange.  At this point the existing brineline 
extends another 73 miles traversing San Bernardino, Riverside and Orange counties to Orange 
County Sanitation District Wastewater Treatment Plant No. 2 in Huntington Beach, where the 
salt water is treated with domestic sewage and then sent to the ocean or reclaimed by Orange 
County Water District. 
 
During this agenda item, the District staff will be providing an update of the construction status 
of the Yucaipa Valley Regional Brineline Project. 
 


 







Workshop Memorandum No. 12-054  Page 2 of 5 


 


 







Workshop Memorandum No. 12-054  Page 3 of 5 


  







Workshop Memorandum No. 12-054  Page 4 of 5 


 
 


 







Workshop Memorandum No. 12-054  Page 5 of 5 


 
 


 








 


Workshop Memorandum 12-055 


Date: March 13, 2012 


Subject: Status Report on the Construction of the R-10 Recycled Water 
Reservoir and Booster Complex 


 
Yucaipa Valley Water District is in the process of constructing several recycled water facilities to 
prepare the community for the next drought cycle.  By connecting the available recycled water 
supply at the Wochholz Regional Water Recycling Facility to the existing recycled water system, 
the District will be able to immediately reduce our dependency on imported water by more than 
1,000 acre feet per year.  Overall, the aggressive use of recycled water is an important element 
in our water resource planning. 
 
One of the projects planned for completion over the next year is the R-10 Reservoir Complex.  
This facility is located at the western end of County Line Road in the City of Calimesa.  During 
this agenda item, the District staff will be providing an update of the status of this important 
project. 
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Workshop Memorandum 12-056 


Date: March 13, 2012 


Subject: Status Report on the Construction of the Crow Street Pipeline  
 
The Yucaipa Valley Water District is in the process of constructing several recycled water 
facilities to prepare the community for the next drought cycle.  By connecting the available 
recycled water supply at the Wochholz Regional Water Recycling Facility to the existing 
recycled water system, the District will be able to immediately reduce our dependency on 
imported water by more than 1,000 acre feet per year.  Overall, the aggressive use of recycled 
water is an important element in our water resource planning. 
 
One of the projects planned for completion over the next year is the Crow Street Pipeline.  
During this agenda item, the District staff will be providing an update of the status of this 
important project. 
 








 


 


 


Workshop Memorandum 12-057 


Date: March 13, 2012 


Subject: Status Report on the Construction of the Recycled Water Booster 
Facility at the Reservoir R-12.1 Complex  


 
The Yucaipa Valley Water District is in the process of constructing several recycled water 
facilities to prepare the community for the next drought cycle.  By connecting the available 
recycled water supply at the Wochholz Regional Water Recycling Facility to the existing 
recycled water system, the District will be able to immediately reduce our dependency on 
imported water by more than 1,000 acre feet per year.  Overall, the aggressive use of recycled 
water is an important element in our water resource planning. 
 
One of the projects planned for completion over the next year is the Recycled Water Booster 
Facility located at the Reservoir R-12.1 Complex.  During this agenda item, the District staff will 
be providing an update of the status of this important project. 
 


 








 


Workshop Memorandum 12-058 


Date: March 13, 2012 


Subject: Status Report on the Construction of the Wochholz Improved Salinity 
Effluent (WISE) Project 


 
Yucaipa Valley Water District is in the process of constructing the Yucaipa Valley Regional 
Brineline in order to produce recycled water that complies with groundwater basin objectives as 
established by the Regional Water Quality Control Board.  In order to comply with these limits, 
the District is required to add a reverse osmosis process to the wastewater treatment plant.  
This will enable the District to remove salts and minerals from depositing in to the groundwater 
basin.  The proposed reverse osmosis system will produce salt water, referred to as “brine”, that 
must be sent to the Pacific Ocean so it does not impact any fresh water supplies downstream of 
the Yucaipa Valley. 
 
The first phase of the reverse osmosis equipment is being designed as part of the Wochholz 
Improved Salinity Effluent (WISE) Project.  This project is currently scheduled for the completion 
of the construction phase by November 2012. 
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Workshop Memorandum 12-059 


Date: March 13, 2012 


Subject: Status Report on the Construction of the Department of Water 
Resources Crafton Hills Reservoir Project  


 
The Crafton Hills Reservoir Enlargement Project will increase the operating storage capacity of 
the existing Crafton Hills Reservoir from 85 acre-feet to about 225 acre-feet.  In addition to 
reducing on-peak energy demands, the additional storage will enhance the overall operational 
flexibility and reliability of imported water delivered to Yucaipa, Calimesa, Beaumont, Banning 
and Cabazon. 
 
The purpose of this project is to provide an update on the construction activity by the California 
Department of Water Resources. 
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Workshop Memorandum 12-060 


Date: March 13, 2012 


Subject: Unaudited Financial Report for the Period Ending February 29, 2012 
 
The District staff has prepared the attached Unaudited Financial Report for the period ending on 
February 29, 2012.  A graphical summary of the financial information is provided below and 
detailed information follows as part of the monthly unaudited financial report.   
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Fiscal Year 2012 Revenue & Budget Targets 
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Water Division Monthly Expense Summary - FY 2012 


Debt & Capital Outlay 


Administration 


Public Works 


Water Resources 


$0 


$500,000 


$1,000,000 


$1,500,000 


$2,000,000 


$2,500,000 


$3,000,000 


$3,500,000 


$4,000,000 


Ju
l-1


1 


A
ug


-1
1 


Se
p-


11
 


O
ct


-1
1 


N
ov


-1
1 


D
ec


-1
1 


Ja
n-


12
 


Fe
b-


12
 


M
ar


-1
2 


A
pr


-1
2 


M
ay


-1
2 


Ju
n-


12
 


Sewer Division Monthly Expense Summary - FY 2012 
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Director Memorandum 12-0xx 


Date: March 21, 2012 


Prepared By: Vicky Elisalda, Controller  
Peggy Little, Administrative Supervisor 


Subject: Unaudited Financial Report for the Period Ending on February 29, 2012 


Recommendation: That the Board receives and files the unaudited financial report as 
presented. 


 
The following unaudited financial report has been prepared by the Administrative Department 
for your review. The report has been divided into six sections to clearly disseminate information 
pertaining to the financial status of the District.  Please remember that the following financial 
information has not been audited. 
 
 
Cash Fund Balance Report  
 
The Cash Fund Balance Report provides a summary of how the total amount of funds 
maintained by financial institutions is distributed throughout the enterprise and non-enterprise 
funds of the District.  A summary of the report is as follows: 
 


Fund Source
Operating 


Funds
Restricted 


Funds
Total 


Funds
Water Division ($192,686.23) $5,804,777.76 $5,612,091.53
Sewer Division ($4,052,592.85) $6,628,337.14 $2,575,744.29
Recycled Water Division ($2,351,154.65) $692,178.80 ($1,658,975.85)


Total ($6,596,433.73) $13,125,293.70 $6,528,859.97  
 
Most of the funds reflected in the Cash Fund Balance Report are designated for specific 
purposes and are therefore restricted, either by law or by District policy.   
 
 
Check Register 
 
The check register lists each check processed during the month of February 2012.  The District 
processed 225 checks during the month of February for a total sum of $3,058,110.54.  All 
checks are reviewed by District staff for accuracy and completeness, and usually signed by the 
General Manager and one Director, but may be signed by two Directors. 
 
The Controller will make any check, invoice or supporting documentation available for review to 
any board member upon request.   
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Financial Account Information 
 


The District currently deposits all revenue received into the Deposit Checking account.  The 
General Checking account is used as a sole processing account for all District checks and 
electronic payroll.  The Investment Checking account is used for the purchase and redemption 
of US treasury notes and bills and for the transfer of LAIF funds.  The US treasury notes and 
bills are booked at cost. 
 
The LAIF investment account is a pooled money account administered by the State of 
California.  Additional information on the LAIF account is provided below in the investment 
summary report. 
 
 
Investment Summary 
 
The investment summary report illustrates the District's investments in US treasury notes and 
bills in addition to the investments held by the Local Agency Investment Fund or LAIF.  The 
yields for the treasury notes and bills are provided for each individual transaction.  The historical 
annual yield for funds invested with LAIF is also provided. 
 
Separate pooled money investment reports prepared by the State of California are maintained 
by the District and available for review. 
 
 
Monthly Revenue Allocation  
 
During the month of February 2012 the District received a sum total of $1,506,570.54 in 
revenues from the following categories: 
• A total of $1,479,008.07 was received from 14,615 customers for utility bill payments.  This 


is the total amount of utility bill payments received from water, sewer and recycled services. 
• A total of $1,087.00 was received for construction meter deposits, customer deposits and 


internet fee payments. 
• A total of $11,646.42 was received from miscellaneous water related activities (other than 


utility bill charges). 
• A total of $14,829.05 was received from miscellaneous sewer related activities (other than 


utility bill charges). 
• A total of $0.00 was received from miscellaneous recycled related activities (other than 


utility bill charges). 
• The District received ARRA draw #19 in the amount of $295,534 on February 23rd. 


 
 
 
Fiscal Year 2012 Budget Status 
 
The revenue and expense budget status for the 2012 Fiscal Year is provided for your review.  
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Division Budget Amount Current Month Year-To-Date Percentage
Water 12,503,170 533,457 7,279,920 58.2
Sewer 10,908,600 850,002 6,990,520 64.1
Recycled Water 265,250 15,135 243,459 91.8
District Revenue 23,677,020 1,398,594 14,513,899 61.3


Department Budget Amount Current Month Year-To-Date Percentage
Water Resources 4,359,935 158,414 2,698,703 61.9
Public works 2,147,165 157,247 1,182,170 55.1
Administration 3,028,695 189,430 1,713,505 56.6
Long Term Debt 2,932,375 0 2,932,375 100.0
Asset Acquisition   35,000 0 39,222 112.1


TOTAL 12,503,170 505,091 8,565,975 68.5


Department Budget Amount Current Month Year-To-Date Percentage
Treatment 3,413,225 203,835 1,960,262 57.4
Administration 3,724,350 246,981 2,527,442 67.9
Environmental Control 824,775 40,629 484,261 58.7
Long Term Debt 2,946,250 0 2,923,669 99.2
Asset Acquisition 0 0 58,829 0.0


TOTAL 10,908,600 491,445 7,954,463 72.9


Department Budget Amount Current Month Year-To-Date Percentage
Administration 265,250 6,025 72,694 27.4


TOTAL 265,250 6,025 72,694 27.4


District Expenses 23,677,020 1,002,561 16,593,132 70.1


Summary of Recycled Water Budget
As of February 29, 2012 (62% of Budget Cycle)


Summary of Revenue Budget
As of February 29, 2012 (62% of Budget Cycle)


Summary of Water Budget
As of February 29, 2012 (62% of Budget Cycle)


Summary of Sewer Budget
As of February 29, 2012 (62% of Budget Cycle)
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Investment Policy Disclosure 
 
The District is currently compliant with the portfolio of its Investment Policy and State Law. 
 
The District is using Sandy Gage with Merrill Lynch Wealth Management (Bank of America 
Corporation) for Treasury investments.  The District expects to meet its expenditure 
requirements for the next six months. 
 
 
Questions or Comments 
If you have any questions about a particular budget account, please do not hesitate to contact 
the Controller directly.  If you need additional information, the members of the Administrative 
Department would be happy to provide you with any detailed information you may desire. 
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		Cash Fund Balance Report

		Investment Summary

		Monthly Revenue Allocation

		Fiscal Year 2012 Budget Status

		Investment Policy Disclosure

		Questions or Comments








 


 


 


Workshop Memorandum 12-061 


Date: March 13, 2012 


Subject: Renewal of Medical Insurance 
 
The District staff is in the process of obtaining and reviewing information from medical insurance 
providers for the renewal of medical benefits on April 1, 2012.  Information regarding this 
agenda item will be distributed at the board workshop. 
 
 
 


 








 


 


Any person with a disability who requires accommodation in order to participate in this meeting should telephone Erin Anton at 
(909) 797-5117, at least 48 hours prior to the meeting in order to make a request for a disability-related modification or 
accommodation. 
 
Materials related to an item on this agenda submitted to the Board of Directors after distribution of the workshop packet are 
available for public inspection during normal business hours at the District office located at 12770 Second Street, Yucaipa.  
Meeting material is also be available on the District’s website at www.yvwd.dst.ca.us 


 
 


Notice and Agenda of a Board Workshop 
Tuesday, March 13, 2012 at 4:00 p.m. 


 
 


MEETING LOCATION: District Administration Building 
 12770 Second Street, Yucaipa 


 
MEMBERS OF THE BOARD: Director Ian Cuthbertson, Division 1 


Director Bruce Granlund, Division 2 
Director Jay Bogh, Division 3 
Director Lonni Granlund, Division 4 
Director Hank Wochholz, Division 5 


 
 
I. Call to Order 
II. Public Comments  At this time, members of the public may address the Board of Directors on matters 


within its jurisdiction; however, no action or significant discussion may take place on any item not on the 
meeting agenda.   


III. Staff Report 
IV. Presentations 


A. American Water Works Association Report - Buried No Longer: Confronting 
America’s Water Infrastructure Challenge [Workshop Memorandum No. 12-050 - 
Page 5 of 168] 


B. Regional Implementation of Maximum Benefit Commitments for the Beaumont 
Management Zone [Workshop Memorandum No. 12-051 - Page 44 of 168] 


V. Operational Issues 
A. Appurtenance Evaluation of Modular Backflow Assemblies [Workshop 


Memorandum No. 12-052 - Page 103 of 168] 
VI. Development Issues 


A. Development Agreement for Tract No. 13375 Located on Oak Glen Road 
Approximately 1,500 Feet East of Fremont Street, Yucaipa [Workshop 
Memorandum No. 12-053 - Page 105 of 168] 
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VII. Capital Improvement Projects 
A. Status Report on the Construction of the Yucaipa Valley Regional Brineline 


[Workshop Memorandum No. 12-054 - Page 125 of 168] 
B. Status Report on the Construction of the R-10 Recycled Water Reservoir and 


Booster Complex [Workshop Memorandum No. 12-055 - Page 130 of 168] 
C. Status Report on the Construction of the Crow Street Pipeline Facilities [Workshop 


Memorandum No. 12-056 - Page 132 of 168]  
D. Status Report on the Construction of the Recycled Water Booster Facility at the 


Reservoir R-12.1 Complex [Workshop Memorandum No. 12-057 - Page 133 of 
168] 


E. Status Report on the Construction of the Wochholz Improved Salinity Effluent 
(WISE) Project [Workshop Memorandum No. 12-058 - Page 134 of 168] 


F. Status Report on the Construction of the Crafton Hills Reservoir Expansion Project 
by the Department of Water Resources [Workshop Memorandum No. 12-059 - 
Page 136 of 168] 


VIII. Administrative Issues 
A. Unaudited Financial Report for the Period Ending February 29, 2012 [Workshop 


Memorandum No. 12-060 - Page 139 of 168] 
B. Renewal of Medical Insurance  [Workshop Memorandum No. 12-061 - Page 168 


of 168] 
IX. Director Comments 
X. Closed Session 


A. Conference with Real Property negotiator(s) (Government Code 54956.8) 
Property:  Assessor’s Parcel Number:  301-201-29 
Agency Negotiator: Joseph Zoba, General Manager 
Negotiating Parties: Palmer General Corporation 
Under Negotiation: Terms of Payment and Price 


B. Conference with Labor Negotiator (Government Code 54957.6) 
District Negotiator: Joseph Zoba, General Manager 
Employee Organization:  IBEW Local Union 14356 - YVWD Employees Association 


C. Conference with Labor Negotiator (Government Code 54957.6) 
District Negotiator: Joseph Zoba, General Manager 
Employee Organization:  Supervisor Bargaining Unit 


D. Conference with Labor Negotiator (Government Code 54957.6) 
District Negotiator: Joseph Zoba, General Manager 
Employee Organization:  Confidential Employee Bargaining Unit 


E. Conference with Labor Negotiator (Government Code 54957.6) 
District Negotiator: Joseph Zoba, General Manager 
Employee Organization:  Exempt Employee Bargaining Unit 


XI. Adjournment  
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