
 

 

Any person with a disability who requires accommodation in order to participate in this meeting should telephone Erin Anton at 
(909) 797-5117, at least 48 hours prior to the meeting in order to make a request for a disability-related modification or 
accommodation. 
 
Materials related to an item on this agenda submitted to the Board of Directors after distribution of the workshop packet are 
available for public inspection during normal business hours at the District office located at 12770 Second Street, Yucaipa.  
Meeting material is also be available on the District’s website at www.yvwd.dst.ca.us 

 
 

Notice and Agenda of a Board Workshop 
Tuesday, April 10, 2012 at 4:00 p.m. 

 
 

MEETING LOCATION: District Administration Building 
 12770 Second Street, Yucaipa 

 
MEMBERS OF THE BOARD: Director Ian Cuthbertson, Division 1 

Director Bruce Granlund, Division 2 
Director Jay Bogh, Division 3 
Director Lonni Granlund, Division 4 
Director Hank Wochholz, Division 5 

 
 
I. Call to Order 
II. Public Comments  At this time, members of the public may address the Board of Directors on matters 

within its jurisdiction; however, no action or significant discussion may take place on any item not on the 
meeting agenda.   

III. Staff Report 
IV. Presentations 

A. Regional Water Allocation Agreement for Water Imported by the San Gorgonio 
Pass Water Agency [Workshop Memorandum No. 12-071 - Page 3 of 79] 

V. Capital Improvement Projects 
A. Status Report on the Construction of the Yucaipa Valley Regional Brineline 

[Workshop Memorandum No. 12-072 - Page 18 of 79] 
B. Status Report on the Construction of the R-10 Recycled Water Reservoir and 

Booster Complex [Workshop Memorandum No. 12-073 - Page 22 of 79] 
C. Status Report on the Construction of the Crow Street Pipeline Facilities [Workshop 

Memorandum No. 12-074 - Page 25 of 79] 
D. Status Report on the Construction of the Recycled Water Booster Facility at the 

Reservoir R-12.1 Complex [Workshop Memorandum No. 12-075 - Page 26 of 79] 
E. Status Report on the Construction of the Wochholz Improved Salinity Effluent 

(WISE) Project [Workshop Memorandum No. 12-076 - Page 27 of 79]  

http://www.yvwd.dst.ca.us/
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VI. Administrative Issues 
A. Unaudited Financial Report for the Period Ending March 31, 2012 [Workshop 

Memorandum No. 12-077 - Page 29 of 79] 
B. Denial of Claim Related to Installation of Water Pressure Regulator at 36027 

Wheeler Place, Yucaipa [Workshop Memorandum No. 12-078 - Page 58 of 79] 
C. Denial of Claim Related to Sidewalk Subsidence at 11616 Holmes Street, Yucaipa 

[Workshop Memorandum No. 12-079 - Page 63 of 79] 
D. Denial of Claim Related to Dirty Water at 378 Sandalwood Drive, Calimesa 

[Workshop Memorandum No. 12-080 - Page 73 of 79] 
VII. Director Comments 
VIII. Closed Session 

A. Conference with Real Property negotiator(s) (Government Code 54956.8) 
Property:  Assessor’s Parcel Number:  301-201-29 
Agency Negotiator: Joseph Zoba, General Manager 
Negotiating Parties: Palmer General Corporation 
Under Negotiation: Terms of Payment and Price 

B. Conference with Labor Negotiator (Government Code 54957.6) 
District Negotiator: Joseph Zoba, General Manager 
Employee Organization:  IBEW Local Union 14356 - YVWD Employees Association 

C. Conference with Labor Negotiator (Government Code 54957.6) 
District Negotiator: Joseph Zoba, General Manager 
Employee Organization:  Supervisor Bargaining Unit 

D. Conference with Labor Negotiator (Government Code 54957.6) 
District Negotiator: Joseph Zoba, General Manager 
Employee Organization:  Confidential Employee Bargaining Unit 

E. Conference with Labor Negotiator (Government Code 54957.6) 
District Negotiator: Joseph Zoba, General Manager 
Employee Organization:  Exempt Employee Bargaining Unit 

IX. Adjournment  
 



 

Workshop Memorandum 12-071 

Date: April 10, 2012 

Subject: Regional Water Allocation Agreement for Water Imported by the San 
Gorgonio Pass Water Agency 

 
On April 5, 2012, the water retail agencies in the Pass Area conducted a meeting to discuss an 
allocation plan for water imported by the San Gorgonio Pass Water Agency.  During the 
meeting, the overall allocation plan was discussed and comments were provided by some of the 
water retailers. 
 
The purpose of this agenda item is to obtain comments from the board of directors to further 
develop and improve the proposed allocation plan. 
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Workshop Memorandum 12-072 

Date: April 10, 2012 

Subject: Status Report on the Construction of the Yucaipa Valley Regional 
Brineline 

 
Yucaipa Valley Water District is in the process of constructing the Yucaipa Valley Regional 
Brineline in order to produce recycled water that complies with groundwater basin objectives as 
established by the Regional Water Quality Control Board.  In order to comply with these limits, 
the District is required to add a reverse osmosis process to the wastewater treatment plant.  
This will enable the District to remove salts and minerals from depositing in to the groundwater 
basin.  The proposed reverse osmosis system will produce salt water, referred to as “brine”, that 
must be sent to the Pacific Ocean so it does not impact any fresh water supplies downstream of 
the Yucaipa Valley. 
 
The Yucaipa Valley Regional Brineline Project consists of a 15-mile pipeline through which the 
District can safely and effectively dispose of the salt water produced. This pipeline will 
commence at the Wochholz Regional Water Recycling Facility and terminate at an existing 
brine disposal pipeline near the I-215 and I-10 Interchange.  At this point the existing brineline 
extends another 73 miles traversing San Bernardino, Riverside and Orange counties to Orange 
County Sanitation District Wastewater Treatment Plant No. 2 in Huntington Beach, where the 
salt water is treated with domestic sewage and then sent to the ocean or reclaimed by Orange 
County Water District. 
 
During this agenda item, the District staff will be providing an update of the construction status 
of the Yucaipa Valley Regional Brineline Project. 
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Workshop Memorandum 12-073 

Date: April 10, 2012 

Subject: Status Report on the Construction of the R-10 Recycled Water 
Reservoir and Booster Complex 

 
Yucaipa Valley Water District is in the process of constructing several recycled water facilities to 
prepare the community for the next drought cycle.  By connecting the available recycled water 
supply at the Wochholz Regional Water Recycling Facility to the existing recycled water system, 
the District will be able to immediately reduce our dependency on imported water by more than 
1,000 acre feet per year.  Overall, the aggressive use of recycled water is an important element 
in our water resource planning. 
 
One of the projects planned for completion over the next year is the R-10 Reservoir Complex.  
This facility is located at the western end of County Line Road in the City of Calimesa.  During 
this agenda item, the District staff will be providing an update of the status of this important 
project. 
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Workshop Memorandum 12-074 

Date: April 10, 2012 

Subject: Status Report on the Construction of the Crow Street Pipeline  
 
The Yucaipa Valley Water District is in the process of constructing several recycled water 
facilities to prepare the community for the next drought cycle.  By connecting the available 
recycled water supply at the Wochholz Regional Water Recycling Facility to the existing 
recycled water system, the District will be able to immediately reduce our dependency on 
imported water by more than 1,000 acre feet per year.  Overall, the aggressive use of recycled 
water is an important element in our water resource planning. 
 
One of the projects planned for completion over the next year is the Crow Street Pipeline.  
During this agenda item, the District staff will be providing an update of the status of this 
important project. 
 

Yucaipa Valley Water District Board Workshop - April 10, 2012 - 25 of 79



 

Workshop Memorandum 12-075 

Date: April 10, 2012 

Subject: Status Report on the Construction of the Recycled Water Booster 
Facility at the Reservoir R-12.1 Complex  

 
The Yucaipa Valley Water District is in the process of constructing several recycled water 
facilities to prepare the community for the next drought cycle.  By connecting the available 
recycled water supply at the Wochholz Regional Water Recycling Facility to the existing 
recycled water system, the District will be able to immediately reduce our dependency on 
imported water by more than 1,000 acre feet per year.  Overall, the aggressive use of recycled 
water is an important element in our water resource planning. 
 
One of the projects planned for completion over the next year is the Recycled Water Booster 
Facility located at the Reservoir R-12.1 Complex.  During this agenda item, the District staff will 
be providing an update of the status of this important project. 
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Workshop Memorandum 12-076 

Date: April 10, 2012 

Subject: Status Report on the Construction of the Wochholz Improved Salinity 
Effluent (WISE) Project 

 
Yucaipa Valley Water District is in the process of constructing the Yucaipa Valley Regional 
Brineline in order to produce recycled water that complies with groundwater basin objectives as 
established by the Regional Water Quality Control Board.  In order to comply with these limits, 
the District is required to add a reverse osmosis process to the wastewater treatment plant.  
This will enable the District to remove salts and minerals from depositing in to the groundwater 
basin.  The proposed reverse osmosis system will produce salt water, referred to as “brine”, that 
must be sent to the Pacific Ocean so it does not impact any fresh water supplies downstream of 
the Yucaipa Valley. 
 
The first phase of the reverse osmosis equipment is being designed as part of the Wochholz 
Improved Salinity Effluent (WISE) Project.  This project is currently scheduled for the completion 
of the construction phase by November 2012. 
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Workshop Memorandum 12-077 

Date: April 10, 2012 

Subject: Unaudited Financial Report for the Period Ending March 31, 2012 
 
The District staff has prepared the attached Unaudited Financial Report for the period ending on 
March 31, 2012.  A graphical summary of the financial information is provided below and 
detailed information follows as part of the monthly unaudited financial report.   
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Water Division Monthly Expense Summary - FY 2012 
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Sewer Division Monthly Expense Summary - FY 2012 

Debt & Capital Outlay 

Environmental Control 

Administration 

Sewer Treatment 

Yucaipa Valley Water District Board Workshop - April 10, 2012 - 30 of 79



 

Director Memorandum 12-0xx 

Date: April 18, 2012 

Prepared By: Vicky Elisalda, Controller  
Peggy Little, Administrative Supervisor 

Subject: Unaudited Financial Report for the Period Ending on March 31, 2012 

Recommendation: That the Board receives and files the unaudited financial report as 
presented. 

 
The following unaudited financial report has been prepared by the Administrative Department 
for your review. The report has been divided into six sections to clearly disseminate information 
pertaining to the financial status of the District.  Please remember that the following financial 
information has not been audited. 
 
 
Cash Fund Balance Report  
 
The Cash Fund Balance Report provides a summary of how the total amount of funds 
maintained by financial institutions is distributed throughout the enterprise and non-enterprise 
funds of the District.  A summary of the report is as follows: 
 

Fund Source
Operating 

Funds
Restricted 

Funds
Total 

Funds
Water Division ($175,453.26) $5,973,418.76 $5,797,965.50
Sewer Division ($4,157,370.80) $6,770,460.14 $2,613,089.34
Recycled Water Division ($2,463,329.72) $697,250.80 ($1,766,078.92)

Total ($6,796,153.78) $13,441,129.70 $6,644,975.92  
 
Most of the funds reflected in the Cash Fund Balance Report are designated for specific 
purposes and are therefore restricted, either by law or by District policy.   
 
 
Check Register 
 
The check register lists each check processed during the month of March 2012.  The District 
processed 210 checks during the month of March for a total sum of $1,880,240.59.  All checks 
are reviewed by District staff for accuracy and completeness, and usually signed by the General 
Manager and one Director, but may be signed by two Directors. 
 
The Controller will make any check, invoice or supporting documentation available for review to 
any board member upon request.   
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Financial Account Information 
 

The District currently deposits all revenue received into the Deposit Checking account.  The 
General Checking account is used as a sole processing account for all District checks and 
electronic payroll.  The Investment Checking account is used for the purchase and redemption 
of US treasury notes and bills and for the transfer of LAIF funds.  The US treasury notes and 
bills are booked at cost. 
 
The LAIF investment account is a pooled money account administered by the State of 
California.  Additional information on the LAIF account is provided below in the investment 
summary report. 
 
 
Investment Summary 
 
The investment summary report illustrates the District's investments in US treasury notes and 
bills in addition to the investments held by the Local Agency Investment Fund or LAIF.  The 
yields for the treasury notes and bills are provided for each individual transaction.  The historical 
annual yield for funds invested with LAIF is also provided. 
 
Separate pooled money investment reports prepared by the State of California are maintained 
by the District and available for review. 
 
 
Monthly Revenue Allocation  
 
During the month of March 2012 the District received a sum total of $1,525,814.93 in revenues 
from the following categories: 
• A total of $1,300,312.63 was received from 13,915 customers for utility bill payments.  This 

is the total amount of utility bill payments received from water, sewer and recycled services. 
• A total of $6,836.50 was received for construction meter deposits, customer deposits and 

internet fee payments. 
• A total of $168,339.80 was received from miscellaneous water related activities (other than 

utility bill charges). 
• A total of $50,326.00 was received from miscellaneous sewer related activities (other than 

utility bill charges). 
• A total of $0.00 was received from miscellaneous recycled related activities (other than 

utility bill charges). 
• The District received ARRA draw #20 in the amount of $280,815.00 on March 19th. 
• The District received Prop 50 draw #10 in the amount of $491,404.15 on March 28th. 
 
 
Fiscal Year 2012 Budget Status 
 
The revenue and expense budget status for the 2012 Fiscal Year is provided for your review.  
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Division Budget Amount Current Month Year-To-Date Percentage
Water 12,503,170 732,363 8,012,283 64.1
Sewer 10,908,600 853,741 7,844,261 71.9
Recycled Water 265,250 17,304 260,763 98.3
District Revenue 23,677,020 1,603,408 16,117,307 68.1

Department Budget Amount Current Month Year-To-Date Percentage
Water Resources 4,359,935 182,549 2,913,165 66.8
Public works 2,147,165 147,727 1,354,413 63.1
Administration 3,028,695 222,269 1,965,304 64.9
Long Term Debt 2,932,375 997,563 2,932,375 100.0
Asset Acquisition   35,000 0 39,222 112.1

TOTAL 12,503,170 1,550,108 9,204,479 73.6

Department Budget Amount Current Month Year-To-Date Percentage
Treatment 3,413,225 202,363 2,340,191 68.6
Administration 3,724,350 230,222 2,805,320 75.3
Environmental Control 824,775 55,283 553,371 67.1
Long Term Debt 2,946,250 0 2,923,669 99.2
Asset Acquisition 0 0 58,829 0.0

TOTAL 10,908,600 487,868 8,681,380 79.6

Department Budget Amount Current Month Year-To-Date Percentage
Administration 265,250 5,442 84,882 32.0

TOTAL 265,250 5,442 84,882 32.0

District Expenses 23,677,020 2,043,418 17,970,741 75.9

Summary of Recycled Water Budget
As of March 31, 2012 (71% of Budget Cycle)

Summary of Revenue Budget
As of March 31, 2012 (71% of Budget Cycle)

Summary of Water Budget
As of March 31, 2012 (71% of Budget Cycle)

Summary of Sewer Budget
As of March 31, 2012 (71% of Budget Cycle)
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Investment Policy Disclosure 
 
The District is currently compliant with the portfolio of its Investment Policy and State Law. 
 
The District is using Sandy Gage with Merrill Lynch Wealth Management (Bank of America 
Corporation) for Treasury investments.  The District expects to meet its expenditure 
requirements for the next six months. 
 
 
Questions or Comments 
If you have any questions about a particular budget account, please do not hesitate to contact 
the Controller directly.  If you need additional information, the members of the Administrative 
Department would be happy to provide you with any detailed information you may desire. 
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Workshop Memorandum 12-078 

Date: April 10, 2012 

Subject: Denial of Claim Related to Installation of Water Pressure Regulator at 
36027 Wheeler Place, Yucaipa 

 
On February 27, 2012, the Yucaipa Valley Water District received a claim from Esperanza and 
Reay Garayt in the amount of $87.67 related to the cost of a water regulator at their residence 
located at 36027 Wheeler Place, Yucaipa.  The claim states that eight to nine months earlier the 
District had moved the water service from a backyard location to the front of the property and 
the plumber the District contracted with had made a “lot of mistakes” resulting in (water) noise 
and leaks, which the claimant had to correct by replacing the pressure regulator at the house.   
 
The water service to the property located at 36027 Wheeler Place has more than 80 psi of 
pressure and therefore requires a pressure regulator as required by the Plumbing Code.  The 
service was changed from the backyard of the residence to the front of the property, at District 
expense, to bring the service into conformance with District standards.  The on-site work was 
contracted by the District to a plumbing contractor and the work was completed in June 2008.  
No work was done on the existing pressure regulator at that time, nor was it replaced by the 
District.  No complaints from the claimant have been noted on the customer’s account. 
 
Based on the facts related to this issue, the District staff concludes that the claimants’ original 
water pressure regulator likely failed and the claimant was advised to replace it.  Maintenance of 
water pressure regulators are the responsibility of the property owner pursuant to Article 5.10 of 
Ordinance No. 48-1998.  There is no evidence that the District’s relocation of the water service 
resulted in the failure of the pressure regulator.  Therefore, District staff recommends denial of 
the claim. 
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Location of subject property: 
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Workshop Memorandum 12-079 

Date: April 10, 2012 

Subject: Denial of Claim Related to Sidewalk Subsidence at 11616 Holmes 
Street, Yucaipa 

 
On March 28, 2012, the District received a claim from Steve Fick for the replacement of 
sidewalk sections located at 11616 Holmes Street, Yucaipa.  The claim states that two sections 
of sidewalk each eight feet long and adjacent to the sewer lateral trench are sinking, causing a 
tripping hazard.  Mr. Fick is claiming that the subsidence of the sidewalk was caused by 
compaction above a sewer lateral.  No monetary damages were listed on the claim. 
 
Without stated monetary damages, the claim is incomplete and invalid.  The claimant was 
notified that a specific amount for monetary damages must be included for the claim to be valid.  
However, in the interest of time, District staff investigated the validity of the claim.  The subject 
property is on a private street, where most of the residences had sewer laterals installed prior to 
sidewalks being required.  The District installed a sewer lateral in 1999, cutting and later 
replacing a two foot wide section of the sidewalk (copy of Permit for Sewer Connection 
attached).  The property is on the west side of the street and slopes away from the street, with a 
mounded shrubbery garden adjacent to the sidewalk for most the length of the property 
frontage.  There is a subsidence along the entire length of the eight foot sections adjacent to the 
sewer lateral, with the section to the north having the most severe subsidence of the sidewalk 
section causing roughly a three inch rise above the curb next to the street and a similar 
depression on the side adjacent to the garden.  The two foot section over the sewer lateral show 
little if any subsidence.  Additionally, there are three sidewalk sections to the north of the 
driveway that have significant cracks adjacent to the shrubbery garden approximately twenty to 
twenty five feet north of the sewer lateral.  There was no claim for these sidewalk sections. 
 
While inspecting the sidewalk subsidence, Mr. Fick stated that the cracked sidewalk panels not 
part of the claim were cracked by a forklift delivering masonry or bricks at some earlier date.  I 
also observed that the garden adjacent to sidewalk was mostly bare ground mounded four to six 
inches higher than the sidewalk and then sloping away from the street towards the residence. 
 
Based on the facts related to this issue, the District staff concludes that the sewer lateral, 
installed more than a decade ago, appears to show very little subsidence.  The subsidence of 
the adjacent sidewalk sections appears to have resulted more from watering of the lawn and 
garden adjacent to the sidewalk where the irrigation water has percolated along the sidewalk, 
thus weakening the sidewalk foundation and causing the sidewalk sections to subside as a 
monolithic unit over the years.  It is noted that the sidewalk panels adjacent to the garden to the 
north of the driveway cracked when a load was placed, indicating a similar lack of support 
where water could saturate the sidewalk foundation.  Therefore, the District staff recommends 
denial of the claim. 
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Location of subject property: 
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Workshop Memorandum 12-080 

Date: April 10, 2012 

Subject: Denial of Claim Related to Dirty Water at 378 Sandalwood Drive, 
Calimesa 

 
On February 21, 2012, the Yucaipa Valley Water District received a claim from Bill DeSilva in 
the amount of $63.73 for the cost of a water filter and Brita Slim Pitcher for his residence located 
at 378 Sandalwood Drive, Calimesa.  The claim states that in early February, the District crews 
dislodged mud and silt in the water main that impacted the residential water system, making the 
water unsuitable for drinking.  Mr. De Silva claims damages for the purchase of a refrigerator 
water filter and a Brita slim pitcher. 
 
The District staff was working on pipelines in the area prior to the date of the claimed incident.  
District staff met with Mr. DeSilva on February 14th and also spoke with a couple of the 
neighbors.  A few of the neighbors mentioned some dirty water which they flushed from their 
house plumbing by running the water for a short time. 
 
There appears to be evidence that dirt and sand within the distribution system in this area may 
have been stirred up, mostly likely by increased flow velocities and/or changes in direction of the 
pipe flows due as a result of changes on the water system.   
 
Most water systems, especially those supplied by groundwater wells, will experience some 
sediment and deposits in the distribution system no matter how well the water production 
sources and distribution system are operated and maintained.  Additionally, the groundwater 
sources will naturally contain minerals such as calcium, magnesium, barium, iron, manganese, 
strontium and zinc which will increase the hardness and in some cases cause discoloration of 
the drinking water supply.  Even with the safe and low concentrations of these minerals in the 
water supply, the District takes steps to minimize any aesthetic issues by routinely flushing the 
water mainlines to maintain clean and fresh water supplies throughout the service area.   
 
While Mr. DeSilva may have incurred some temporary inconvenience due to particles being 
stirred up within the distribution system during the routine operational and maintenance 
activities, this is not an uncommon situation that could have been remedied by running the 
water for a short time to flush his system.  Therefore, District staff recommends denial of the 
claim. 
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Location of subject property: 
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