
 

 

Any person with a disability who requires accommodation in order to participate in this meeting should telephone Erin Anton at 
(909) 797-5117, at least 48 hours prior to the meeting in order to make a request for a disability-related modification or 
accommodation. 
 
Materials related to an item on this agenda submitted to the Board of Directors after distribution of the workshop packet are 
available for public inspection during normal business hours at the District office located at 12770 Second Street, Yucaipa.  
Meeting material is also be available on the District’s website at www.yvwd.dst.ca.us 

 
 

Notice and Agenda of a Board Workshop 
Tuesday, November 13, 2012 at 4:00 p.m. 

 
 

MEETING LOCATION: District Administration Building 
 12770 Second Street, Yucaipa 

 
MEMBERS OF THE BOARD: Director Ian Cuthbertson, Division 1 

Director Bruce Granlund, Division 2 
Director Jay Bogh, Division 3 
Director Lonni Granlund, Division 4 
Director Hank Wochholz, Division 5 

 
 

I. Call to Order 
II. Public Comments  At this time, members of the public may address the Board of Directors on matters 

within its jurisdiction; however, no action or significant discussion may take place on any item not on the 
meeting agenda.   

III. Staff Report 
IV. Capital Improvement Projects 

A. Status Report on the Construction of the R-10 Recycled Water Reservoir and 
Booster Complex [Workshop Memorandum No. 12-195 - Page 3 of 57] 

B. Status Report on the Construction of the Crow Street Pipeline Facilities [Workshop 
Memorandum No. 12-196 - Page 7 of 57] 

C. Status Report on the Construction of the Recycled Water Booster Facility at the 
Reservoir R-12.1 Complex [Workshop Memorandum No. 12-197 - Page 8 of 57] 

D. Status Report on the Construction of the Wochholz Improved Salinity Effluent 
(WISE) Project [Workshop Memorandum No. 12-198 - Page 12 of 57] 

V. Administrative Issues 
A. Unaudited Financial Report for the Period Ending on October 31, 2012 [Workshop 

Memorandum No. 12-199 - Page 16 of 57] 
B. Declaration of Surplus Property Owned by Yucaipa Valley Water District - 400 kW 

Electrical Generator [Workshop Memorandum No. 12-200 - Page 47 of 57] 
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C. Authorization to Solicit Bids for the Western Regional Interceptor Project - Phase II 
[Workshop Memorandum No. 12-201 - Page 49 of 57] 

D. Denial of Claim Related to Damages at 1222 Second Place, Calimesa as a Result 
of Construction Work [Workshop Memorandum No. 12-202 - Page 50 of 57] 

E. Denial of Claim Related to Water Damages at 35152 Beech Avenue, Yucaipa as a 
Result of a Water Main Break [Workshop Memorandum No. 12-203 - Page 53 of 
57] 

VI. Director Comments 
VII. Closed Session 

A. Conference with Real Property negotiator(s) (Government Code 54956.8) 
Property:  Assessor’s Parcel Number:  301-201-29 
Agency Negotiator: Joseph Zoba, General Manager 
Negotiating Parties: Palmer General Corporation 
Under Negotiation: Terms of Payment and Price 

VIII. Adjournment  
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Workshop Memorandum 12-195 

Date: November 13, 2012 

Subject: Status Report on the Construction of the R-10 Recycled Water 
Reservoir and Booster Complex 

 
Yucaipa Valley Water District is in the process of constructing several recycled water facilities to 
prepare the community for the next drought cycle.  By connecting the available recycled water 
supply at the Wochholz Regional Water Recycling Facility to the existing recycled water system, 
the District will be able to immediately reduce our dependency on imported water by more than 
1,000 acre feet per year.  Overall, the aggressive use of recycled water is an important element 
in our water resource planning. 
 
One of the projects planned for completion over the next year is the R-10 Reservoir Complex.  
This facility is located at the western end of County Line Road in the City of Calimesa.  During 
this agenda item, the District staff will be providing an update of the status of this important 
project. 
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Workshop Memorandum 12-196 

Date: November 13, 2012 

Subject: Status Report on the Construction of the Crow Street Pipeline  
 
The Yucaipa Valley Water District is in the process of constructing several recycled water 
facilities to prepare the community for the next drought cycle.  By connecting the available 
recycled water supply at the Wochholz Regional Water Recycling Facility to the existing 
recycled water system, the District will be able to immediately reduce our dependency on 
imported water by more than 1,000 acre feet per year.  Overall, the aggressive use of recycled 
water is an important element in our water resource planning. 
 
One of the projects planned for completion over the next year is the Crow Street Pipeline.  
During this agenda item, the District staff will be providing an update of the status of this 
important project. 
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Workshop Memorandum 12-197 

Date: November 13, 2012 

Subject: Status Report on the Construction of the Recycled Water Booster 
Facility at the Reservoir R-12.1 Complex  

 
The Yucaipa Valley Water District is in the process of constructing several recycled water 
facilities to prepare the community for the next drought cycle.  By connecting the available 
recycled water supply at the Wochholz Regional Water Recycling Facility to the existing 
recycled water system, the District will be able to immediately reduce our dependency on 
imported water by more than 1,000 acre feet per year.  Overall, the aggressive use of recycled 
water is an important element in our water resource planning. 
  
The Recycled Water Booster Facility located at the Reservoir R-12.1 Complex is now under 
construction and will be completed by the end of the year.  During this agenda item, the District 
staff will be providing an update of the status of this important project. 
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Workshop Memorandum 12-198 

Date: November 13, 2012 

Subject: Status Report on the Construction of the Wochholz Improved Salinity 
Effluent (WISE) Project 

 
Yucaipa Valley Water District is in the process of constructing the Yucaipa Valley Regional 
Brineline in order to produce recycled water that complies with groundwater basin objectives as 
established by the Regional Water Quality Control Board.  In order to comply with these limits, 
the District is required to add a reverse osmosis process to the wastewater treatment plant.  
This will enable the District to remove salts and minerals from depositing in to the groundwater 
basin.  The proposed reverse osmosis system will produce salt water, referred to as “brine”, that 
must be sent to the Pacific Ocean so it does not impact any fresh water supplies downstream of 
the Yucaipa Valley. 
 
The first phase of the reverse osmosis equipment is being designed as part of the Wochholz 
Improved Salinity Effluent (WISE) Project.  This project is currently scheduled for the completion 
of the construction phase by November 2012. 
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Workshop Memorandum 12-199 

Date: November 13, 2012 

Subject: Unaudited Financial Report for the Period Ending on October 31, 2012 
 
The District staff has prepared the attached Unaudited Financial Report for the period ending on 
October 31, 2012.  A graphical summary of the financial information is provided below and 
detailed information follows as part of the monthly unaudited financial report.   
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Water Division Monthly Expense Summary - FY 2013 

Debt & Capital Outlay 
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Sewer Division Monthly Expense Summary - FY 2013 
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Director Memorandum 12-0xx 

Date: November 21, 2012 

Prepared By: Vicky Elisalda, Controller  
Peggy Little, Administrative Supervisor 

Subject: Unaudited Financial Report for the Period Ending on October 31, 2012 

Recommendation: That the Board receives and files the unaudited financial report as 
presented. 

 
The following unaudited financial report has been prepared by the Administrative Department 
for your review. The report has been divided into six sections to clearly disseminate information 
pertaining to the financial status of the District.  Please remember that the following financial 
information has not been audited. 
 
 
Cash Fund Balance Report  
 
The Cash Fund Balance Report provides a summary of how the total amount of funds 
maintained by financial institutions is distributed throughout the enterprise and non-enterprise 
funds of the District.  A summary of the report is as follows: 
 

Fund Source
Operating 

Funds
Restricted 

Funds
Total 

Funds
Water Division $202,793.49 $7,049,356.73 $7,252,150.22
Sewer Division ($2,580,650.68) $7,657,225.91 $5,076,575.23
Recycled Water Division ($4,329,462.01) $757,366.72 ($3,572,095.29)

Total ($6,707,319.20) $15,463,949.36 $8,756,630.16  
 
Most of the funds reflected in the Cash Fund Balance Report are designated for specific 
purposes and are therefore restricted, either by law or by District policy.   
 
 
Check Register 
 
The check register lists each check processed during the month of October 2012.  The District 
processed 265 checks during the month of October for a total sum of $3,787,670.05.  All checks 
are reviewed by District staff for accuracy and completeness, and usually signed by the General 
Manager and one Director, but may be signed by two Directors. 
 
The Controller will make any check, invoice or supporting documentation available for review to 
any board member upon request.    
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Financial Account Information 
 

The District currently deposits all revenue received into the Deposit Checking account.  The 
General Checking account is used as a sole processing account for all District checks and 
electronic payroll.  The Investment Checking account is used for the purchase and redemption 
of US treasury notes and bills and for the transfer of LAIF funds.  The US treasury notes and 
bills are booked at cost. 
 
The LAIF investment account is a pooled money account administered by the State of 
California.  Additional information on the LAIF account is provided below in the investment 
summary report. 
 
 
Investment Summary 
 
The investment summary report illustrates the District's investments in US treasury notes and 
bills in addition to the investments held by the Local Agency Investment Fund or LAIF.  The 
yields for the treasury notes and bills are provided for each individual transaction.  The historical 
annual yield for funds invested with LAIF is also provided. 
 
Separate pooled money investment reports prepared by the State of California are maintained 
by the District and available for review. 
 
 
Monthly Revenue Allocation  
 
During the month of October 2012 the District received a sum total of $2,230,807.92 in 
revenues from the following categories: 
• A total of $2,062,309.32 was received from 15,571 customers for utility bill payments.  This 

is the total amount of utility bill payments received from water, sewer and recycled services. 
• A total of $5,624.50 was received for construction meter deposits, customer deposits and 

internet fee payments. 
• A total of $14,337.10 was received from miscellaneous water related activities (other than 

utility bill charges). 
• A total of $148,537.00 was received from miscellaneous sewer related activities (other than 

utility bill charges).  This includes Brineline SRF Draw #7, in the amount of $147,109, 
received on October 12th. 

• A total of $0.00 was received from miscellaneous recycled related activities (other than 
utility bill charges). 

• The District received EPA Draw #23 in the amount of $834,060.07 on October 4th. 
 

 
Fiscal Year 2013 Budget Status 
 
The revenue and expense budget status for the 2013 Fiscal Year is provided for your review.  
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Division Budget Amount Current Month Year-To-Date Percentage
Water 12,302,000 982,937 3,590,829 29.19%
Sewer 10,717,500 900,893 2,970,032 27.71%
Recycled Water 350,575 42,034 158,218 45.13%
District Revenue 23,370,075 1,925,864 6,719,079 28.75%

Department Budget Amount Current Month Year-To-Date Percentage
Water Resources 4,484,685 387,055 1,546,218 34.48%
Public works 2,184,940 144,531 576,184 26.37%
Administration 2,621,350 179,420 794,493 30.31%
Long Term Debt 2,931,025 0 1,952,563 66.62%
Asset Acquisition   80,000 13,302 13,302 16.63%

TOTAL 12,302,000 724,308 4,882,760 39.69%

Department Budget Amount Current Month Year-To-Date Percentage
Treatment 3,325,600 223,901 996,956 29.98%
Administration 3,320,320 216,424 931,597 28.06%
Environmental Control 1,127,980 43,417 227,329 20.15%
Long Term Debt 2,923,600 0 2,923,669 100.00%
Asset Acquisition 20,000 0 0 0.00%

TOTAL 10,717,500 483,742 5,079,551 47.39%

Department Budget Amount Current Month Year-To-Date Percentage
Administration 350,575 7,679 28,844 8.23%

TOTAL 350,575 7,679 28,844 8.23%

District Expenses 23,370,075 1,215,729 9,991,155 42.75%

Summary of Recycled Water Budget
As of October 31, 2012 (29% of Budget Cycle)

Summary of Revenue Budget
As of October 31, 2012 (29% of Budget Cycle)

Summary of Water Budget
As of October 31, 2012 (29% of Budget Cycle)

Summary of Sewer Budget
As of October 31, 2012 (29% of Budget Cycle)
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Investment Policy Disclosure 
 
The District is currently compliant with the portfolio of its Investment Policy and State Law. 
 
The District is using Sandy Gage with Merrill Lynch Wealth Management (Bank of America 
Corporation) for Treasury investments.  The District expects to meet its expenditure 
requirements for the next six months. 
 
 
Questions or Comments 
If you have any questions about a particular budget account, please do not hesitate to contact 
the Controller directly.  If you need additional information, the members of the Administrative 
Department would be happy to provide you with any detailed information you may desire. 

Yucaipa Valley Water District Board Workshop - November 13, 2012 - 21 of 57



Workshop Memorandum No. 12-199 Page 7 of 31 

 

Yucaipa Valley Water District Board Workshop - November 13, 2012 - 22 of 57



Workshop Memorandum No. 12-199 Page 8 of 31 

 

Yucaipa Valley Water District Board Workshop - November 13, 2012 - 23 of 57



Workshop Memorandum No. 12-199 Page 9 of 31 

 

Yucaipa Valley Water District Board Workshop - November 13, 2012 - 24 of 57



Workshop Memorandum No. 12-199 Page 10 of 31 

 

Yucaipa Valley Water District Board Workshop - November 13, 2012 - 25 of 57



Workshop Memorandum No. 12-199 Page 11 of 31 

 

Yucaipa Valley Water District Board Workshop - November 13, 2012 - 26 of 57



Workshop Memorandum No. 12-199 Page 12 of 31 

 

Yucaipa Valley Water District Board Workshop - November 13, 2012 - 27 of 57



Workshop Memorandum No. 12-199 Page 13 of 31 

 

Yucaipa Valley Water District Board Workshop - November 13, 2012 - 28 of 57



Workshop Memorandum No. 12-199 Page 14 of 31 

 

Yucaipa Valley Water District Board Workshop - November 13, 2012 - 29 of 57



Workshop Memorandum No. 12-199 Page 15 of 31 

 

Yucaipa Valley Water District Board Workshop - November 13, 2012 - 30 of 57



Workshop Memorandum No. 12-199 Page 16 of 31 

 

Yucaipa Valley Water District Board Workshop - November 13, 2012 - 31 of 57



Workshop Memorandum No. 12-199 Page 17 of 31 

 

Yucaipa Valley Water District Board Workshop - November 13, 2012 - 32 of 57



Workshop Memorandum No. 12-199 Page 18 of 31 

 

Yucaipa Valley Water District Board Workshop - November 13, 2012 - 33 of 57



Workshop Memorandum No. 12-199 Page 19 of 31 

 

Yucaipa Valley Water District Board Workshop - November 13, 2012 - 34 of 57



Workshop Memorandum No. 12-199 Page 20 of 31 

 

Yucaipa Valley Water District Board Workshop - November 13, 2012 - 35 of 57



Workshop Memorandum No. 12-199 Page 21 of 31 

 

Yucaipa Valley Water District Board Workshop - November 13, 2012 - 36 of 57



Workshop Memorandum No. 12-199 Page 22 of 31 

 

Yucaipa Valley Water District Board Workshop - November 13, 2012 - 37 of 57



Workshop Memorandum No. 12-199 Page 23 of 31 

 

Yucaipa Valley Water District Board Workshop - November 13, 2012 - 38 of 57



Workshop Memorandum No. 12-199 Page 24 of 31 

 

Yucaipa Valley Water District Board Workshop - November 13, 2012 - 39 of 57



Workshop Memorandum No. 12-199 Page 25 of 31 

 

Yucaipa Valley Water District Board Workshop - November 13, 2012 - 40 of 57



Workshop Memorandum No. 12-199 Page 26 of 31 

 

Yucaipa Valley Water District Board Workshop - November 13, 2012 - 41 of 57



Workshop Memorandum No. 12-199 Page 27 of 31 

 

Yucaipa Valley Water District Board Workshop - November 13, 2012 - 42 of 57



Workshop Memorandum No. 12-199 Page 28 of 31 

 

Yucaipa Valley Water District Board Workshop - November 13, 2012 - 43 of 57



Workshop Memorandum No. 12-199 Page 29 of 31 

 

Yucaipa Valley Water District Board Workshop - November 13, 2012 - 44 of 57



Workshop Memorandum No. 12-199 Page 30 of 31 

 

Yucaipa Valley Water District Board Workshop - November 13, 2012 - 45 of 57



Workshop Memorandum No. 12-199 Page 31 of 31 

 

 

Yucaipa Valley Water District Board Workshop - November 13, 2012 - 46 of 57



 

Workshop Memorandum 12-200 

Date: November 13, 2012 

Subject: Declaration of Surplus Property Owned by Yucaipa Valley Water District - 
400 kW Electrical Generator 

 
The Yucaipa Valley Water District staff periodically reviews the District property to determine the 
continued need for various items.  Declaration of surplus property of unneeded or worn out 
items allows the District staff to remove these items from the District property books, dispose of 
the items in accordance with the law, and, eliminate costs from our insurance coverage.   
 
Recently the back-up generator for Lift Station No. 1 became inoperative due to a mechanical 
failure.  Due to the age of the Mitsubishi Generator (1984), the availability of replacement parts 
is very limited.  Additionally, the electrical load demand that the generator needs to support at 
the Lift Station has been increased as a result of higher sewer flows through the lift station and 
increased pump and motor sizes to handle the flows.  Therefore, staff has submitted to the 
Board a request to replace the existing inoperative generator rather than attempt to repair the 
generator.  Authorization to purchase a new generator for Lift Station No. 1 was approved at the 
November 7, 2012 Board of Director’s meeting.  By declaring the existing inoperable generator 
surplus at this time, the generator could be removed from the site by the same crane that will 
install the new generator. 
 
Financial Considerations: 
 
The District will reduce its insurance costs slightly with the removal of the surplus property.  
District maintenance costs will also be reduced by an undetermined amount.  The District would 
receive whatever value can be obtained, if any, for the inoperable generator. 
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RESOLUTION NO. xx-2012 
 

RESOLUTION OF THE BOARD OF DIRECTORS OF THE YUCAIPA 
VALLEY WATER DISTRICT, SAN BERNARDINO AND RIVERSIDE 

COUNTIES, CALIFORNIA, DECLARING SURPLUS PROPERTY 
 
 
 

RESOLVED, that the Board of Directors of the Yucaipa Valley Water District DECLARES the 
following property surplus: 
 
1. 400 KW Marathon Electric Generator, 1984, Model No. 572RSL2032BP W, serial 

number WN3759929, Engine ID No. S6N-DT, Mitsubishi Motor, 545 Hp, Motor serial 
number 11761, located at Lift Station No. 1 on Live Oak Canyon Road. 

 
 
FURTHER, the Board of Directors shall direct the General Manager in the method of disposal of 
said property. 
 
ADOPTED this 21st day of November 2012. 
 
 
 
      ______________________________ 
      President of Board of Directors 
 
ATTEST: 
 
_______________________________ 
Secretary to the Board 
 
(SEAL) 
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Workshop Memorandum 12-201 

Date: November 13, 2012 

Subject: Authorization to Solicit Bids for the Western Regional Interceptor 
Project - Phase II 

 
The Yucaipa Valley Water District 
staff has completed the design of 
the second phase of the Western 
Regional Interceptor Project.  The 
purpose of this project is to 
construct gravity sewer mainlines 
that will eliminate the need of the 
sewer lift station located on 
Avenue E at 16th Street. 
 
The District staff is requesting 
authorization to solicit proposals 
for this work and return 
construction bids to the board for 
approval to award.   
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Workshop Memorandum 12-202 

Date: November 13, 2012 

Subject: Denial of Claim Related to Damages at 1222 Second Place, Calimesa 
as a Result of Construction Work 

 
On October 25th, 2012, the District received a claim from Ms. Katherine Caringella for damages 
to her sprinkler system located at 1222 Second Place, Calimesa.  Ms. Caringella claims that the 
contractor working on a pipeline on Second Place damaged her sprinkler system and also killed 
some grass when equipment was placed on her lawn.   
 
The District had contracted with Merlin Johnson to install approximately 400 feet of pipeline in 
the street.  The claim was referred to the Contractor, who has corrected the problems.  
Therefore, staff recommends that this claim be denied by the Board of Directors. 
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Workshop Memorandum 12-203 

Date: November 13, 2012 

Subject: Denial of Claim Related to Water Damages at 35152 Beech Avenue, 
Yucaipa as a Result of a Water Main Break 

 
On July 14, 2012 the Yucaipa Water District incurred a rupture of an 8-inch PVC water main on 
Cedar Street.  The location and size of the main break resulted in a significant quantity of water 
flowing down an alley to California Street and the streets in the area and onto adjoining 
properties. 
 
On October 11th, 2012, the District received the required claim from Ms. Julie Haggerty for water 
damages to her property located at 35152 Beech Avenue, Yucaipa and which backs to the 
above referenced alley. 
 
It is the practice of the District to deny cost claims and refer the claims to the District insurance 
carrier for resolution.  There were a number of other claims related to this leak that were 
referred to the District's insurance carrier.  Therefore, staff recommends that this claim also be 
denied by the Board of Directors and referred to the District’s insurance carrier for handling. 
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