
 

 

Any person with a disability who requires accommodation in order to participate in this meeting should telephone Erin Anton at 
(909) 797-5117, at least 48 hours prior to the meeting in order to make a request for a disability-related modification or 
accommodation. 
 
Materials related to an item on this agenda submitted to the Board of Directors after distribution of the workshop packet are 
available for public inspection during normal business hours at the District office located at 12770 Second Street, Yucaipa.  
Meeting material is also be available on the District’s website at www.yvwd.dst.ca.us 

 
 

Notice and Agenda of a Board Workshop 
Tuesday, December 11, 2012 at 4:00 p.m. 

 
 

MEETING LOCATION: District Administration Building 
 12770 Second Street, Yucaipa 

 
MEMBERS OF THE BOARD: Director Ken Munoz, Division 1 

Director Bruce Granlund, Division 2 
Director Jay Bogh, Division 3 
Director Lonni Granlund, Division 4 
Director Hank Wochholz, Division 5 

 
 

I. Call to Order 
II. Public Comments  At this time, members of the public may address the Board of Directors on matters 

within its jurisdiction; however, no action or significant discussion may take place on any item not on the 
meeting agenda.   

III. Staff Report 
IV. Oath of Office:  Ken Munoz, Division 1 and Lonni Granlund, Division 4 
V. Presentations 

A. Overview of Natural Disaster Trends and Impacts [Workshop Memorandum No. 
12-210 - Page 5 of 68] 

B. Overview of Maximum Benefit Compliance for the Beaumont, San Timoteo and 
Yucaipa Management Zones [Workshop Memorandum No. 12-211 - Page 11 of 
68] 

VI. Capital Improvement Projects 
A. Status Report on the Construction of the R-10 Recycled Water Reservoir and 

Booster Complex [Workshop Memorandum No. 12-212 - Page 15 of 68] 
B. Status Report on the Construction of the Crow Street Pipeline Facilities [Workshop 

Memorandum No. 12-213 - Page 20 of 68] 
C. Status Report on the Construction of the Recycled Water Booster Facility at the 

Reservoir R-12.1 Complex [Workshop Memorandum No. 12-214 - Page 24 of 68] 

http://www.yvwd.dst.ca.us/
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D. Status Report on the Construction of the Wochholz Improved Salinity Effluent 
(WISE) Project [Workshop Memorandum No. 12-215 - Page 28 of 68] 

E. Status Report on the Construction of the Western Regional Interceptor Project - 
Phase II [Workshop Memorandum No. 12-216 - Page 32 of 68] 

F. Status Report on the Construction of the Pressure Vessel at the R-8 Recycled 
Water Booster Facility [Workshop Memorandum No. 12-217 - Page 34 of 68] 

VII. Administrative Issues 
A. Unaudited Financial Report for the Period Ending November 30, 2012 [Workshop 

Memorandum No. 12-218 - Page 36 of 68] 
B. Acquisition of Treatment and Disposal Rights for the Yucaipa Valley Regional 

Brineline [Workshop Memorandum No. 12-219 - Page 64 of 68] 
VIII. Director Comments 
IX. Closed Session 

A. Conference with Real Property negotiator(s) (Government Code 54956.8) 
Property:  Assessor’s Parcel Number:  301-201-29 
Agency Negotiator: Joseph Zoba, General Manager 
Negotiating Parties: Palmer General Corporation 
Under Negotiation: Terms of Payment and Price 

X. Adjournment  
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Workshop Memorandum 12-210 

Date: December 11, 2012 

Subject: Overview of Natural Disaster Trends and Impacts 
 
The Centre for Research on the Epidemiology of Disasters (CRED) was established in 1973 as 
a non-profit institution.  It is located within the School of Public Health of the Université 
Catholique de Louvain in Brussels.  CRED became a World health Organization Collaborating 
Centre in 1980 and has expanded its support of the WHO Global Programme for Emergency 
Preparedness and Response.  Since then, it has increased its international network 
substantially.   
 
CRED has along history of standardized data compilation, validation and analysis.  It provides 
free and open access to its data through its website.  One of CRED’s core data products is the 
EM-DAT the International Disaster Database. 
 
EM-DAT provides an objective basis for vulnerability assessment and rational decision-making 
in disaster situations.  For example, it helps policymakers identify disaster types that are most 
common in a given country and have had significant historical impacts on specific human 
populations. 
 
In addition to providing information on the human impact of disasters, such as the number of 
people killed, injured or affected, EM-DAT provides disaster-related economic damage 
estimates and disaster-specific international aid contributions. 
 
The main objective of the database is to serve the purposes of humanitarian action at national 
and international levels.  It is an initiative aimed to rationalize decision making for disaster 
preparedness, as well as providing an objective base for vulnerability assessment and priority 
setting. 
 
The Yucaipa Valley Water District actively promotes and is committed to disaster awareness 
and preparedness.  As more sophisticated disaster related data is produced throughout the 
world, local agencies that make use of the information will be able to become better prepared by 
establishing more realistic response and recovery goals.  
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Workshop Memorandum 12-211 

Date: December 11, 2012 

Subject: Overview of Maximum Benefit Compliance for the Beaumont, San 
Timoteo and Yucaipa Management Zones 

 
On September 15, 2010, the Board of Directors approved a contract with DDB Engineering to 
assist the District staff with preparing the waste discharge application for the Wochholz Regional 
Water Recycling Facility.  Our current recycled water waste discharge permit (RWQCB Order 
No. R8-2007-0012) is being updated following its recent expiration of the permit on February 2, 
2012.   
 
One of the delays in receiving an updated discharge permit has been related to the issues 
pertaining to the Beaumont Management Zone.  On September 13, 2010, the Regional Water 
Quality Control Board sent a letter requiring a technical report be produced to support the Salt 
Management Plan for the Santa Ana Region (see page 3 of 57).  After reviewing this 
correspondence from the Regional Board, it was clear that long-term water management in the 
region would be significantly enhanced if all agencies actively participated in dialogue and 
associated studies to ensure each future water supply plan was evaluated for potential water 
quality impacts.   
 
On October 6, 2010, the Board of Directors approved a proposal from Wildermuth 
Environmental that was designed to satisfy the requirements imposed by the Regional Water 
Quality Control Board [Director Memorandum 10-077].   
 
On January 25, 2012, the District received confirmation from the Regional Water Quality Control 
Board accepting the multi-party implementation plan for protecting the maximum benefit 
commitments for the Beaumont Management Zone.   
 
While maintaining the maximum benefit commitments is a costly endeavor, the benefit to our 
customers/ratepayers is significant compared to the restrictions, limitations and additional 
treatment required for the more restrictive antidegradation limitations of the Yucaipa, San 
Timoteo and Beaumont Management Zones.  For example, the maximum benefit objectives for 
total dissolved solids for the Yucaipa, San Timoteo, and Beaumont Management Zones are 370 
mg/l, 400 mg/l, and 330 mg/l respectively.  The more restrictive antidegradation objectives 
would be 320 mg/l, 300 mg/l and 230 mg/l, as shown in the table below and the illustration on 
the following page.  The more stringent requirements will certainly add significant cost to the 
District’s customers if the Maximum Benefit objectives are not maintained. 
 

 Beaumont  
Management Zone 

San Timoteo  
Management Zone 

Yucaipa  
Management Zone 

Objectives for Total Dissolved Solids (mg/l) 
Maximum Benefit Objective 330 400 370 
Antidegradation Objective 230 300 320 

 
On May 2, 2012, the Board of Directors approved Resolution 07-2012 confirming the District’s 
commitment to the Maximum Benefit program. 
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RESOLUTION NO. 07-2012 
 

A RESOLUTION OF THE YUCAIPA VALLEY WATER DISTRICT 
AUTHORIZING THE IMPLEMENTATION OF THE REGIONAL MAXIMUM BENEFIT 

COMMITMENTS FOR THE BEAUMONT MANAGEMENT ZONE 
 
 
WHEREAS, on January 22, 2004, the Santa Ana Regional Water Quality Control Board 
amended the Basin Plan with regard to total dissolved solids and nitrogen management in the 
Santa Ana River Watershed; and  
 
WHEREAS, the Santa Ana Regional Water Quality Control Board found that appropriate 
beneficial use protection and maximum benefit demonstrations were made by the Yucaipa 
Valley Water District and the San Timoteo Watershed Management Authority based upon 
specific Maximum Benefit Commitments which justified “maximum benefit” objectives for the 
Beaumont, San Timoteo and Yucaipa Groundwater Management Zones; and 
 
WHEREAS, with the dissolution of the San Timoteo Watershed Management Authority, it has 
become necessary to reevaluate the Maximum Benefit Commitments and directly assign 
specific responsibilities to the City of Banning, City of Beaumont, Beaumont Cherry Valley 
Water District, the San Gorgonio Pass Water Agency, and the Yucaipa Valley Water District for 
water resource management activities within the Beaumont Management Zone; and  
 
WHEREAS, the City of Banning, Beaumont Cherry Valley Water District, San Gorgonio Pass 
Water Agency and the Yucaipa Valley Water District prepared and submitted a draft plan 
entitled Proposed Regional Implementation of Maximum Benefit Commitments for the 
Beaumont Management Zone (“Regional Plan’) to the Santa Ana Regional Water Quality 
Control Board detailing a regional delegation of the original Maximum Benefit Commitments; 
and 
 
WHEREAS, on January 23, 2012, the Santa Ana Regional Water Quality Control Board sent 
correspondence confirming that the proposed Regional Plan provided reasonable assurances 
for the protection of water quality and beneficial use within the Beaumont Management Zone 
which will maintain maximum benefit water quality objectives of participating agencies pursuant 
to the Basin Plan adopted on January 22, 2004. 
 
 
NOW, THEREFORE BE IT RESOLVED that the Board of Directors of the Yucaipa Valley Water 
District hereby determines that the protection of high quality local water resources is critical for 
the region and therefore supports the Regional Implementation of Maximum Benefit 
Commitments for the Beaumont Management Zone in order to maintain the maximum benefit 
water quality objectives for the Beaumont Management Zone.   
 
BE IT FURTHER RESOLVED that the Board of Directors directs the General Manager to 
finalize and execute the Regional Plan with a copy of this Resolution attached thereto. 
 
PASSED, APPROVED and ADOPTED this 2nd day of May 2012. 
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Workshop Memorandum 12-212 

Date: December 11, 2012 

Subject: Status Report on the Construction of the R-10 Recycled Water 
Reservoir and Booster Complex 

 
Yucaipa Valley Water District is in the process of constructing several recycled water facilities to 
prepare the community for the next drought cycle.  By connecting the available recycled water 
supply at the Wochholz Regional Water Recycling Facility to the existing recycled water system, 
the District will be able to immediately reduce our dependency on imported water by more than 
1,000 acre feet per year.  Overall, the aggressive use of recycled water is an important element 
in our water resource planning. 
 
The R-10 Reservoir Complex is located at the western end of County Line Road in the City of 
Calimesa.  During this agenda item, the District staff will be providing an update of the status of 
this important project. 
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Workshop Memorandum 12-213 

Date: December 11, 2012 

Subject: Status Report on the Construction of the Crow Street Pipeline  
 
The Yucaipa Valley Water District is in the process of constructing several recycled water 
facilities to prepare the community for the next drought cycle.  By connecting the available 
recycled water supply at the Wochholz Regional Water Recycling Facility to the existing 
recycled water system, the District will be able to immediately reduce our dependency on 
imported water by more than 1,000 acre feet per year.  Overall, the aggressive use of recycled 
water is an important element in our water resource planning. 
 
During this agenda item, the District staff will be providing an update of the status of this 
important project. 
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Workshop Memorandum 12-214 

Date: December 11, 2012 

Subject: Status Report on the Construction of the Recycled Water Booster 
Facility at the Reservoir R-12.1 Complex  

 
The Yucaipa Valley Water District is in the process of constructing several recycled water 
facilities to prepare the community for the next drought cycle.  By connecting the available 
recycled water supply at the Wochholz Regional Water Recycling Facility to the existing 
recycled water system, the District will be able to immediately reduce our dependency on 
imported water by more than 1,000 acre feet per year.  Overall, the aggressive use of recycled 
water is an important element in our water resource planning. 
  
The Recycled Water Booster Facility located at the Reservoir R-12.1 Complex is now under 
construction and will be completed by the end of the year.  During this agenda item, the District 
staff will be providing an update of the status of this important project. 
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Workshop Memorandum 12-215 

Date: December 11, 2012 

Subject: Status Report on the Construction of the Wochholz Improved Salinity 
Effluent (WISE) Project 

 
Yucaipa Valley Water District is in the process of constructing the Yucaipa Valley Regional 
Brineline in order to produce recycled water that complies with groundwater basin objectives as 
established by the Regional Water Quality Control Board.  In order to comply with these limits, 
the District is required to add a reverse osmosis process to the wastewater treatment plant.  
This will enable the District to remove salts and minerals from depositing in to the groundwater 
basin.  The proposed reverse osmosis system will produce salt water, referred to as “brine”, that 
must be sent to the Pacific Ocean so it does not impact any fresh water supplies downstream of 
the Yucaipa Valley. 
 
The first phase of the reverse osmosis equipment is being designed as part of the Wochholz 
Improved Salinity Effluent (WISE) Project.  This project is currently scheduled for the completion 
of the construction phase by November 2012. 
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Workshop Memorandum 12-216 

Date: December 11, 2012 

Subject: Status Report on the Construction of the Western Regional 
Interceptor Project - Phase II 

 
The Yucaipa Valley Water District staff has completed the design of the second phase of the 
Western Regional Interceptor Project.  The purpose of this project is to construct gravity sewer 
mainlines that will eliminate the need of the sewer lift station located on Avenue E at 16th Street. 
 
The District staff has requested authorization to solicit proposals for this work and will return the 
construction bids to the board with a recommendation to initiate construction of the project. 
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Workshop Memorandum 12-217 

Date: December 11, 2012 

Subject: Status Report on the Construction of the Pressure Vessel at the R-8 
Recycled Water Booster Facility 

 
The Yucaipa Valley Water District staff has completed the design of a surge protection vessel to 
be installed at the R-8 Recycled Water Reservoir and Booster Complex at the westerly end of 
the Wochholz Regional Water Recycling Facility.  The District staff will be providing an update 
on the status of this project. 
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Workshop Memorandum 12-218 

Date: December 11, 2012 

Subject: Unaudited Financial Report for the Period Ending November 30, 2012 
 
The District staff has prepared the attached Unaudited Financial Report for the period ending on 
November 30, 2012.  A graphical summary of the financial information is provided below and 
detailed information follows as part of the monthly unaudited financial report.   
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Sewer Division Monthly Expense Summary - FY 2013 
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Director Memorandum 12-1xx 

Date: December 19, 2012 

Prepared By: Vicky Elisalda, Controller  
Peggy Little, Administrative Supervisor 

Subject: Unaudited Financial Report for the Period Ending on November 30, 2012 

Recommendation: That the Board receives and files the unaudited financial report as 
presented. 

 
The following unaudited financial report has been prepared by the Administrative Department 
for your review. The report has been divided into six sections to clearly disseminate information 
pertaining to the financial status of the District.  Please remember that the following financial 
information has not been audited. 
 
 
Cash Fund Balance Report  
 
The Cash Fund Balance Report provides a summary of how the total amount of funds 
maintained by financial institutions is distributed throughout the enterprise and non-enterprise 
funds of the District.  A summary of the report is as follows: 
 

Fund Source
Operating 

Funds
Restricted 

Funds
Total 

Funds
Water Division $425,183.15 $7,250,879.32 $7,676,062.47
Sewer Division ($3,083,188.68) $7,819,572.91 $4,736,384.23
Recycled Water Division ($6,129,743.76) $762,236.72 ($5,367,507.04)

Total ($8,787,749.29) $15,832,688.95 $7,044,939.66  
 
Most of the funds reflected in the Cash Fund Balance Report are designated for specific 
purposes and are therefore restricted, either by law or by District policy.   
 
 
Check Register 
 
The check register lists each check processed during the month of November 2012.  The 
District processed 219 checks during the month of November for a total sum of $4,618,347.18.  
All checks are reviewed by District staff for accuracy and completeness, and usually signed by 
the General Manager and one Director, but may be signed by two Directors. 
 
The Controller will make any check, invoice or supporting documentation available for review to 
any board member upon request.    
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Financial Account Information 
 

The District currently deposits all revenue received into the Deposit Checking account.  The 
General Checking account is used as a sole processing account for all District checks and 
electronic payroll.  The Investment Checking account is used for the purchase and redemption 
of US treasury notes and bills and for the transfer of LAIF funds.  The US treasury notes and 
bills are booked at cost. 
 
The LAIF investment account is a pooled money account administered by the State of 
California.  Additional information on the LAIF account is provided below in the investment 
summary report. 
 
 
Investment Summary 
 
The investment summary report illustrates the District's investments in US treasury notes and 
bills in addition to the investments held by the Local Agency Investment Fund or LAIF.  The 
yields for the treasury notes and bills are provided for each individual transaction.  The historical 
annual yield for funds invested with LAIF is also provided. 
 
Separate pooled money investment reports prepared by the State of California are maintained 
by the District and available for review. 
 
 
Monthly Revenue Allocation  
 
During the month of November 2012 the District received a sum total of $2,090,291.67 in 
revenues from the following categories: 
• A total of $1,745,340.24 was received from 13,965 customers for utility bill payments.  This 

is the total amount of utility bill payments received from water, sewer and recycled services. 
• A total of $1,072.75 was received for construction meter deposits, customer deposits and 

internet fee payments. 
• A total of $286,331.68 was received from miscellaneous water related activities (other than 

utility bill charges).  This includes a San Bernardino property tax check received on 
November 20th in the amount of $207,123.81. 

• A total of $57,547.00 was received from miscellaneous sewer related activities (other than 
utility bill charges). 

• A total of $0.00 was received from miscellaneous recycled related activities (other than 
utility bill charges). 

• The District received EPA Draw #24 in the amount of $1,301,880.71 on November 5th. 
 

 
Fiscal Year 2013 Budget Status 
 
The revenue and expense budget status for the 2013 Fiscal Year is provided for your review.  
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Division Budget Amount Current Month Year-To-Date Percentage
Water 12,302,000 1,151,281 4,750,708 38.62%
Sewer 10,717,500 902,697 3,872,729 36.13%
Recycled Water 350,575 35,395 193,613 55.23%
District Revenue 23,370,075 2,089,373 8,817,050 37.73%

Department Budget Amount Current Month Year-To-Date Percentage
Water Resources 4,484,685 388,291 1,948,016 43.44%
Public works 2,184,940 239,801 786,771 36.01%
Administration 2,621,350 187,714 1,071,166 40.86%
Long Term Debt 2,931,025 0 1,952,563 66.62%
Asset Acquisition   80,000 0 13,302 16.63%

TOTAL 12,302,000 815,806 5,771,818 46.92%

Department Budget Amount Current Month Year-To-Date Percentage
Treatment 3,325,600 248,962 1,300,650 39.11%
Administration 3,320,320 228,039 1,230,281 37.05%
Environmental Control 1,127,980 56,602 286,642 25.41%
Long Term Debt 2,923,600 0 2,923,669 100.00%
Asset Acquisition 20,000 0 0 0.00%

TOTAL 10,717,500 533,603 5,741,242 53.57%

Department Budget Amount Current Month Year-To-Date Percentage
Administration 350,575 9,095 39,046 11.14%

TOTAL 350,575 9,095 39,046 11.14%

District Expenses 23,370,075 1,358,504 11,552,106 49.43%

Summary of Recycled Water Budget
As of November30, 2012 (37% of Budget Cycle)

Summary of Revenue Budget
As of November30, 2012 (37% of Budget Cycle)

Summary of Water Budget
As of November30, 2012 (37% of Budget Cycle)

Summary of Sewer Budget
As of November30, 2012 (37% of Budget Cycle)
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Investment Policy Disclosure 
 
The District is currently compliant with the portfolio of its Investment Policy and State Law. 
 
The District is using Sandy Gage with Merrill Lynch Wealth Management (Bank of America 
Corporation) for Treasury investments.  The District expects to meet its expenditure 
requirements for the next six months. 
 
 
Questions or Comments 
If you have any questions about a particular budget account, please do not hesitate to contact 
the Controller directly.  If you need additional information, the members of the Administrative 
Department would be happy to provide you with any detailed information you may desire. 
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Workshop Memorandum 12-219 

Date: December 11, 2012 

Subject: Acquisition of Treatment and Disposal Rights for the Yucaipa Valley 
Regional Brineline 

 
The Yucaipa Valley Water District currently owns 1.108 million gallons per day of brineline 
pipeline capacity in the Santa Ana Regional Interceptor (SARI).  The District purchased the 
original 0.108 million gallons per day of SARI pipeline capacity in 1993 and made a second 
purchase of SARI pipeline capacity of 1.0 million gallons per day in 2006.   
 
With sufficient brine conveyance capacity in place, the District is in the process of completing 
the purchase of treatment and disposal capacity with the San Bernardino Valley Municipal 
Water District.  The attached draft agreement provides an overview of the terms and conditions 
associated with the purchase of capacity in the Orange County Sanitation District’s wastewater 
treatment plant. 
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Treatment and Disposal Rights Purchase Agreement 
 
This Treatment and Disposal Rights Purchase Agreement (“Purchase Agreement”) is made this 
___ day of January 2013 (“effective date”), by and between San Bernardino Valley Municipal 
Water District (“Valley District”), a municipal water district and the Yucaipa Valley Water District 
(“YVWD”).  Valley District and YVWD are sometimes collectively referred to as the “Parties” and 
individually as “Party.” 
 

Recitals 
 
A. On June 22, 1993, Valley District and Santa Ana Watershed Project Authority 

(“SAWPA”) entered into that certain SARI Capacity Agreement (“SAWPA Agreement”), 
which is hereby incorporated by reference, granting Valley District the right to acquire a 
certain amount of pipeline capacity use right and treatment and disposal rights in the 
Inland Empire Brine Line system (“Brine Line”), formerly known as the Santa Ana 
Regional Interceptor (“SARI”), which pipeline capacity and treatment and disposal rights 
were acquired by Valley District. 
 

B. On or about June 15, 1993 Valley District and YVWD entered into a SARI Discharge 
Agreement (“First Discharge Agreement”), whereby YVWD acquired from Valley District 
a pipeline capacity discharge right allocation for discharge of 0.108 million gallons per 
day (108,000 gallons per day) of industrial waste water into the Brine Line system. 
 

C. On or about July 12, 2006, Valley District and YVWD entered into a Pipeline Capacity 
SARI Discharge Agreement (“Second Discharge Agreement”), whereby YVWD acquired 
an additional pipeline capacity discharge right allocation from Valley District for the 
discharge of an additional one million gallons per day (1.0 mgd) of industrial wastewater 
into the Brine Line system, for a total pipeline capacity discharge right allocation of 1.108 
mgd. 
 

D. The Second Discharge Agreement also grants YVWD the right to purchase future 
treatment and disposal capacity rights to satisfy YVWD’s needs equal to YVWD’s owned 
1.108 mgd of pipeline capacity. 
 

E. Valley District owns a certain amount of Brine Line treatment and disposal capacity 
pursuant to the SAWPA Agreement, a portion of which Valley District is willing to sell to 
YVWD, as an eligible discharger located within Valley District’s boundaries. 
 

F. To accommodate the discharge of industrial wastewater (i.e., non-reclaimable 
wastewater), YVWD desires to purchase Brine Line treatment and disposal rights from 
Valley District, upon the terms and conditions contained in this Purchase Agreement. 

Operative Provisions 
 
Now, therefore, in consideration of the foregoing facts and mutual covenants of the Parties, it is 
hereby agreed as follows: 
 

1. Purchase of Treatment and Capacity Disposal Rights.  A treatment and disposal 
capacity discharge right is the right of YVWD to deliver and an obligation of Valley 
District and SAWPA to accept and provide for delivery through the Brine Line system to 
Orange County Sanitation District (“OCSD”) for treatment and disposal,  a specified flow 
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of industrial wastewater (“Disposal Right”).  The amount of the Disposal Right is 
expressed in millions of gallons per day (mgd), concentration of Biochemical Oxygen 
Demand (“BOD”), and concentration Total Suspended Solids (“TSS”).  YVWD does 
hereby purchase and acquire from Valley District, a Disposal Right for 0.295 mgd, 20 
mg/l maximum concentration of BOD and 18 mg/l maximum concentration TSS 
(“Purchased Disposal Right”) for the delivery, treatment and disposal of industrial 
wastewater to the Brine Line system.  Any transfer or assignment of the Purchased 
Disposal Right to another discharger is subject to SAWPA, OCSD and Valley District 
written approvals and may be subject to an additional charge if intended to be used for 
other than industrial wastewater discharges. 
 

2. Purchase Price.  Subject to the additional costs required under this Purchase 
Agreement, the purchase price of the Purchased Disposal Right shall be $1,342,835 
(“Purchase Price”).  Payment of the Purchase Price shall occur within thirty (30) days of 
the effective date of this Purchase Agreement.  Use of the Purchased Disposal Rights 
shall not occur until full payment of the Purchase Price is received by Valley District.  
YVWD acknowledges that the Purchase Price is the treatment and disposal capacity 
discharge right capital charge only and does not cover other costs or fees for use or 
operation of the Brine Line system, which may be imposed by OCSD or SAWPA from 
time to time.  The Purchase Price is calculated as follows: 
 

Flow: 0.295 mgd x $3.86 / gpd $ 1,138,700 
BOD: 50 lbs / day (20 mg/l) x $2,631 / lbs / day $ 131,550 
TSS: 45 lbs / day (18 mg/l) x $1,613 / lbs / day $ 72,585 
 Total $ 1,342,835 

 
3. Additional Costs.  In addition to the payment of the Purchase Price contemplated under 

Section 2, YVWD will be responsible for the timely payment of all other costs, fees and 
expenses, (whether fixed, use-based, or otherwise) including, without limitation, 
operation, repair, maintenance and replacement costs imposed by OCSD, SAWPA, 
Valley District, the SAWPA Agreement or other existing agreements between YVWD 
and Valley District, as amended, regarding the use and operation of the Brine Line 
system.  The payment of any additional fees and costs shall be made within thirty (30) 
days of YVWD’s receipt of an invoice from Valley District.   
 

4. Compliance.  YVWD shall at all times comply with all quality standards and requirements 
for the discharge of waste water into the Brine Line system mandated by all applicable 
ordinances, rules, regulations, orders, permits or agreements, including without 
limitation, the SAWPA Agreement, as those items may be amended or supplemented 
from time to time, which are issued or executed by the OCSD, SAWPA, Valley District or 
any other rule making agency or authority.  Further, YVWD agrees to comply with all 
federal and state law, rule or regulation regarding or relating the actions contemplated by 
this Purchase Agreement.  Upon use of the Purchased Disposal Right, YVWD will be 
deemed to have knowledge of, and hereby acknowledges compliance with all applicable 
ordinances, rules, regulations, orders and permits, including any amendments thereto, 
affecting or relating to YVWD’s use or rights to the Brine Line system. 
 

5. Discharge Permit.  Prior to utilizing the Purchased Discharge Rights, YVWD will be 
required to apply for a discharge permit and obtain the same from Valley District and to 
make arrangements with Valley District and SAWPA for the point of delivery of such 
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discharge and for payment of the costs of installation and maintenance of facilities, if 
any, in connection therewith. 
 

6. Default.  In the event YVWD fails to pay any amounts owed when due, of if YVWD 
otherwise fails to comply or perform its obligations under this Purchase Agreement or 
under any ordinances, rules, regulations, orders or permits of OCSD, SAWPA, Valley 
District or any other agency or authority with jurisdiction over YVWD, Valley District shall 
provide YVWD with written notice of such default.  Upon receipt of the default notice, 
YVWD shall have thirty (30) days to cure the default (“cure period”).  If YVWD fails to 
cure the default within the cure period, Valley District shall be entitled to exercise any 
and all rights available in law or in equity, or as otherwise available under any applicable 
ordinances, rules, regulations, orders or permits.  All amounts owed but unpaid under 
this Purchase Agreement shall bear interest at the maximum legal rate. 
 

7. Indemnification.  YVWD hereby indemnifies, defends and holds Valley District harmless 
from and against any and all claims, penalties, losses, costs, interest, damages, liability, 
demands, and expenses (including attorneys’ fees and costs) arising from or relating to 
any breach by YVWD of the terms of this Purchase Agreement. 
 

8. Attorneys’ Fees.  If any legal action is necessary to enforce or interpret the terms of this 
Purchase Agreement, the prevailing party in such action will be entitled to reasonable 
attorneys’ fees and costs in addition to any other relief the prevailing party may be 
entitled.  
 

9. Assignment.  This Purchase Agreement may not be assigned by YVWD without the prior 
written consent of Valley District, which consent shall not be unreasonably withheld.   
 

10. Succession.  This Purchase Agreement shall inure to the benefit of, and be binding 
upon, the successors and assigns of each Party. 
 

11. Counterparts.  This Purchase Agreement may be signed in any number of counterparts, 
each of which shall be deemed an original, but all of which together shall constitute one 
and the same instrument. 
 

12. Risks of the Brine Line.   The Brine Line system is a large industrial wastewater pipeline 
constructed in various types of terrain and environments and subject to the risk of 
curtailment, outages, or interruptions due to washout, earthquake, treatment plan 
requirements, regulatory prohibition or restrictions, or the like, and the Disposal Right 
provided herein is purchased subject to such risks.  Valley District shall not be liable in 
any manner for any such curtailment, outages or interruptions except where such is the 
result of SAWPA’s or Valley District’s negligence, acts or omissions, in which case 
Valley District shall indemnify and hold harmless YVWD from any damages, liability, 
attorneys fees, fines or penalties arising from or related to any such curtailment, outages 
or interruptions.  In the event of an outage, Valley District will use all reasonable efforts 
to cause the repair of the system pursuant to its position as a member agency of Santa 
Ana Watershed Project Authority Joint Powers Agency.  

 
 
 

[This Remainder of this Page Intentionally Left Blank] 
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 In Witness Whereof, the Parties have executed this Purchase Agreement to be effective 
as of the date first set forth above. 

 
San Bernardino Valley Municipal Water District,  
a municipal water district 
 
 
By:         
 
Name:        
 
Its:         
 
 
 
Yucaipa Valley Water District 
 
 
By:         
 
Name:        
 
Its:         
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